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INTRODUCTION

Th#eli-dear Economic and Fiscal OQutl ook (MYEFO) Revg
téh requirements of Baepta @AuseawRat iz al ResRAOns i bi
2006
The purpose of the MYEFO Report is to provide urg
current financi al year, to allow the Parliament
those set b/Btudigetthe 20
The MYEFO contains the following:
Part 1: The Mid-Year Economic and Fiscal Outlook

1.1 The Economic Outlook

1.2 The Fiscal Outlook

1.3 Total Revenue and Grants

1.4 Expenditure and Net Lending

15 Status of Trust Accounts

1.6 Financing

1.7 Public Debt

1.8 Risks to the Mid-Year Economic and Fiscal Outlook

1.9 2017 and Beyond

1.10 Fiscal Outturn Tables
Part 2: Mid-Year Expenditure Estimates by Agency

2.1 Funded Expenditure since the 2017 Budget

2.2 2017 Budget Execution
Part 3: Attachments
The MYEFO esserGteinelGayeciomensasnd i Sicmpeciaal ons i n
gover nment s ebcaasoerd aond tiltse same reporting standa
Generally, t b asrhefpoolritoiwsg tshteandards | aid down in
Statistics (GFS) Manual 2014 published by the |
gradual shift from the 1986 GFS to he 2014 GFS
Budget pr@B8udgetameéporting.
The information on National Account presented i
by National SthedemBe@fad Office in

1
The Gross Domestic Product (GDP) has been rebased to 2013



PART 1
THE MIEDAR ECONOMI C AND FI SCAL OU

1.1 ECONOMIC OUTLOOK

—+ 35

g tdultyheWRr0lIldZ Economic Outl ook ( WEO) r
i onal Monetary Fund (I MF), the gl obal ec

growt h as rVWBQ.r t@Ildo bianl tghreosvi phrsitflaotma t2e0dl 6
, sligh@ahy t hAegOirl 7f or ecast , primarily r
in Iran and stronger activity in India f
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Al t hough projected gl diBalargr dvwtglh emr adtednst nf edst & 2niBalt 2e
for 2016, a-c ei died o, wwsgpreaegead |y for most advanced
commoeixppyrting emerging and developing economie
excess capacity as wel/l as headwinds to potent
invest ment, and sl| eawlvy tgdvancing produc
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Source: International Monetary Fund, World Economic Outlook (July) 2017

Growth in the advanced epememt easmacelhgdrojadddt7ed at
201lisén the Julyegpéedt WEOIl Y pememratr eadmaelc@2ni®e or o

as at the April 2017 WEO.

Growth in the US h
2.bedent peae&ntl i n
part the weak gro
|l ess expansionary
nature of thlki tgA
receded.

as bepeeremevippedntdofvor f 267 a8n8
2018. rwWhviilsei amwinnrwatrilde 2017 f or
wt h outturhi dmalt hpolfiiays twiqglulardad c
than previously assumed, gi ve
h a

c sgast aond mar ket expectati ons

The growth forecast in the United Kingdom ( UK)
we a kterexpected activity in the first guarter w |
coamies, including France, Ger many, ltaly and
generally above expectations mainly driven by st

Canad@agrowth forecast was also revised upwards
boosting grmewtentt oandd 7key economic indicators po
qguarter.

Japan, where private consumptiongquiamvest me miwt han
I n the Emerging Markets and Devel oping Economie:
sustained pickup in actipeédaentwiitrh 2g0eioéwrttho ir4i.s@d hlg7
and @ge@Bent in 2018. These f orecasattsi vree ftloecAprugd
O.Rercentage pointpépncer0d®e faod BDOL7 primarily
i mporters, but its pickup reflects a gradual i my
that have experiendeéd recession in 2015



Chi&Gmrowth is expectpdoceamt riemmad 1l 7a,t téhe/ same | ev
to decline only mopgplecdanty. iThhe2 Of1d8r etcoas@. 4 or 2017
O.dercentage point reflecting the sturacrngeaer otfhan
year underpinned by previ-iudke prodfiacryms.asi ng and s

For 2018, the upwegred ceaviagieomoont Omainly refle
authorities wild.l del ay t hnea innetead endi nfgi shciaglh apdujbul sitcr
meet their target of doubling 2010 real GDP by 2

Growth in India is forecast to pick wup further
forecast. While activity sl owedt ifveel,| ogwionwgt ht hfeorc
esti mat epgpleceaetnt? . thi gher than anticipated due to ¢
data revisions that showed stronger momentum in

Over thetmedn,umhe gl obal gr owt h nicssr epapsesf estrodt €3dy 8t o
2022, driven by the EMDES, reflecting strengthe
acceleration of activity in India resulting frol
successful reb &l ercoihmgnyoafe n@higmaowt h r at es

Commodity Prices

Mi ner al Commodities
Movements in commoditbytpaickesevehbDipmeats in the
the first Theael fl M-f CDInimnb.di t y RHAipcke e hchodnepxa rriedudseet ob y
correspondi n0 1pPerriicoeds @ff Kk EWGexport commodities,
continuesnftakepeetde OPEOP&G®Sdpmpdry cut agreSement a
shale oil s.uCpopplpye r o wtrliccceks rose considerabyl y dri
di sruptions. Gold on the otheratnaondabhasdbeehoweE
i n the ol my.
Oil prices have been supported by the agreement
OPEC member s) to trim supplypeamnad mextee nrseicoennt d
agreement through to March 2018. However, prices
high stocks, supported by ongoing growth in the
Li bya and Nigeri a. l nearhe thersctrubdel foi bf ( Whe)
USS$ Hebarrel

Chazt | MF Commodity Pri Cha3t Oil Price

230 Index 2005=100 Index 2005=100 230 110 US$ per Barrel US$ per Barrel 110

190 § 41 190 92 |} 1 90

150 f 1 150 0l 1 70
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110 } 110 50 RESULD "\-\ 50
Budget
70 ' ' 70 30 ' ' d 30
Jun-11 Jun-13 Jun-15 Jun-17 Jun-11 Jun-13 Jun-15 Jun-17
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Source: International Monetary Fund (IMF) Source: IMF and Energy Information Administration

Copper prices ihnmacvreemagerdetrt dlel yf i r st half of 2017 a
supply disruptiosdslamgegttbepwer!| cddde@mand dlecmpi t le
met al i hh€hi@®odlad gest conspamed sotfr otnhgeeTimed & Id oviol ar
factors going forward will continue yeoarwe icgohp pdeorw

prices dNSebrba greltdbo n n e .

Cha4t Copper Price ChasGol d Price

11000 USS$ per tonne US$ per tonne 11000 1900 US$ per ounce US$ per ounce 1900

9000 F 41 9000 1575 BUDGET 1 1575

7000 | 41 7000 1250 | 1250

5000 } 4 5000 925 | MYEFO { 925
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Source: IMF and London Metal Exchange Source: IMF and Bank of England
Gold prices continued to be influenced by gl ob
economy. Gold was trending upwarodsrsomg tihevddtrmd

demand sdmiwd gr owt h feacemdomy arhde dJSopol itical wunce
prices have dipped on the ensui ngFendoenrtahl s Reesfelrevcet
rai se interest ofat201Tinc ¢ tled fUpSrdald, e2dBeti.ufh c e .

Reflective of the devdalinepmdntcpmimoes hgt geoROIL7

asusmpti ons &f ckreyPNe&xmpeomrdls have?béeeare rBawigedd coppel
assumption @fetrd)Jt‘.B@é BGRmaedn 4nehiased pptromnNn&S$SHh&O.
gold price ha been rgeausnecde do orvwonmpteloSubdLs $310a12 3 Bu d g e
(Chart 5). The Budget oiplebari ek hasumepéemn Gmaioht &IS

Agri cCbmmodi ties

Coffee

Coffee prices have receded from the 2016 highs. The downward trend is reflective of
anticipated decrease in Brazil6 sutput resulting from a lower 2016/2017 crop. Higher output

and exports from other coffee producing countries Vietnam, Columbia and Indonesia have
compensated for the fall in Brazilds output.
Cocoa

Cocoa prices continued to decline since July 2016, due to excess supply conditions. World

cocoa production for the 2017/2018 (starting June 2017) is expected to increase by
18.0 per cent from the previous season. With demand anticipate to grow at only 3.0 per cent,

2The price forecast methodology applied is the weighted average of the actual year-to-date average price from Jan 04 to Jun 30, and an assumption
for the remainder of the year.
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the current season is expected to record a surplus of 382,000 tonnes weighing down on the
price of cocoa.

Cha6:t Cof fee Price Chaf®t Cocoa Price
7000 USS$ per tonne USS$ per tonne 7000 4000 USS$ per tonne US$ per tonne 4000
BUDGET

5500 5500 3375 \ 3375

BUDGET
4000 \ 4000 2750 2750

MYEFO

2500 2500 2125 \ 2125

MYEFO
1000 . . 1000 1500 . . 1500

Jun-11 Jun-13 Jun-15 Jun-17 Jun-11 Jun-13 Jun-15 Jun-17

Source: International Coffee Organisation Source: International Cocoa Organisation
Palm Oil
Palm oil pr ibceelso w eerxfpoercnteadt i ons over the first ha
in the firstt hgppnapdetred Frasdevery in output illust
of Mal aysiceo mbd Ineesdb oMvgrh demaedsraby abi l ity of ot he
vegetable oils and the wuncer thaivret ys uiprp rgelscshkeal teceo
palm oil in the.first half of the year
Copra Oil

Prices for copra oil remain high reflecting output reduction in Philippines, exacerbated by the
emergence in demand for fresh water coconut (kulau) that has led to less dry nuts available
for copra oil production.



Cha&t Pal m Oi |l Price Cha%t Copra Oil Price

1200 US$ per tonne USS$ per tonne 1200 000 US$ per tonne US$ per tonne 2000
MYEFO
1000 1000 1650 \ 1650
BUDGET
800 \ 800 1300 / 1300
600 MYEE 600 950 BUDGET 950
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Jun-11 Jun-13 Jun-15 Jun-17 Jun-11 Jun-13 Jun-15 Jun-17
Source: Malaysia Palm Oil Council Source: Index Mundi

Exchange Rate Developments

PN@ Trade Weight3bdas!l mbeler @aTWH) over the first h
mi xed performance of& tnmaej Kricnbar eaegnaci ignesst. PANIGOs hown i
PN@&@ T WI fepbkcdryt lovwer the 7f i rcotmplaalefd ToHoe 2KDiln6a

depreci atpeedrelnyt laméec e2nt9 agai nst t he tUlbe dbdu dtaral(iUd
ddlar ( AUD) , r esldeCotmpvag léeyivo(t @haasrttt Weamresad kamae kret

has somewhat agtad mislti $dhe US dolilnmabra | aanlefed rdeeidg n ne x d
first.gUlhrsehas transl atedtionnooéd maegKnah dgpri e
The depreciation against the Australian doll ar i

Cha¥@ Trade Weighted ChaXi Exchange Rate De

54 [0dex; 1995=100 Index: 19952100 ., (5 20larperKina Dollar per Kina .,
AUS Dollar per Kina 8
p ! n
0.46 0.46
49 49
/ 0.41 0.41
44 44
0.36 0.36
US Dollar per Kina
39 s s 39 0.31 . . 0.31
Jun-11 Jun-13 Jun-15 Jun-17 Jun-11 Jun-13 Jun-15 Jun-17
Source: Bank of PNG Source: Bank of PNG

3 The Trade Weighted Index (TWI) measures the value of the Kina againstabasket of currenci es of PNG&s major
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The PNG Kina appreciated aga.ifisdentthye @hriinteisseh Y
(udp. Pecent ), Japanlespeecéd¢enrt ) (umMal aysidapge®Reé mig)g, t (
Philippines3s. PesentBlujpgapore dopément()upand the E
(u. peae

nt) .
Domestic Economic Outlook

2016 Economic Update

2016 PNG economy was esti nmedcgedtt.o Thav enag roawrd r
s growth include a rebound in the agriculture
the mining sector with the r esulnpet igornowdtfh prn
was also supported by the oil and gas sector
PNG LNG project. The i mprovements in these
nomic activitymi ninng hee cottchresr fnoolnl Wwod mghtt hen dbk
mmeting commodity prices, drought, the forei
the reduction in Gover nWeinkte speinldlhegeaoov & hie
ng sector is estimated tof h@e®emtr own by a mo

-3 T O O35 T S
>SS QC O kL Qa

IJOT OO~

2017 Economic Outlook

I n 20K1&,domestic ecothmonyt grsowr ptee@&rstk,d ghtby | ower
O.dercentage point ftremtimepte®eimt  Bahjects | ower
anticipatedmgmowtgh ainadu Ittiher eagsreict or s of the econo
gas sector is projepetredtt o contract by 0.5
Cha¥¥2 Economic GioOWwi)h (2011
14 Per cent (LHS) Per cent (RHS) 80
12 /N 70
10 T 60
8 50
40
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4 20
e
| B N A
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=== Total GDP (LHS) —— Total non-mining GDP (LHS) Mining GDP (RHS)

Source: Department of Treasury

he miamidngguarr yimrgo jseecottegdr oivpaderitl. Onr 20&W, by a
ebound frToendit hmei NGk and the RamacKlNiokeéer mpneef af fr
016 Howevelrowe hti igghraog elcdtpeedrentt haet Badget, refl ecti
ower tchiapnataendt igol d producti o®Okf Tethi t.ewadmBpger mi



Tabl e Key Economic Parameters

2016 2017 2017

Actual Budget MYEFO
Total Nominal GDP (Kina Million) 67,762.2 74,625.3 74,225.0
Economic Growth (%)
Total Real GDP (est.) 2.0 2.8 2.7
Non-Mining Real GDP (est.) 0.7 2.3 2.3
Inflation (%)
Year average 6.7 7.0 6.8
Interest Rate (%)
Kina Facility Rate (KFR) 6.25 6.25 6.25
3 year Inscribed Stock (I1S) 9.7 9.7 9.7
Mineral Prices
Gold (US$/ounce) 1,248 1,301 1,239
Copper (US$/tonne) 4,865 4,832 5,704
QOil (Kutubu:US$/barrel) 44 50 50
LNG (US$ per thousand cubic feet) 7.6 8.0 8.0
Agriculture Prices
Coffee (US$ per tonne) 3,627 3,852 3,417
Palm Oil (US$ per tonne 640 630 630
Cocoa (US$ per tonne 2,892 3,092 2,025
Copra Oil (US$ per tonne) 1,459 1,325 1,661

Source: Department of Treasury

The agriculture, fTooes it isytpa ngfrebnh eakerr8y, 2sxl i ght |y
than the 2017 BB dHRexmtendst eélfthdéewen sifog pr od@®e¢c hieon i n
agricultural commodpei Ber mreeblke at expected | eve
and growing conditions. Palm oil production is e
of t INe nBIl weat her phenomenon. Supply response f
moment um widrheanse coming into producti odnesegpdpgeci a
sharp contracti.oo® ioaplrcoodcuocat iporni cweielnle fa an tfirmue ftao o
pricesowhielee production to moderate in 2017 as th
in 2016

4 Coffee outlook does not capture the possible impact of the Coffee Berry Borer (CBB) due to non-availability of relevant
information.



ChaX¥3 Sectors Contribution to Tot al Real GDP (% gr

Other Service Activities ===
Health and Social Work Activities ===
Education S
Public Administration and Defence S
Administrative and Support Services ===
Professional and Scientific ==
Real Estate Activities =4 m2017 Budget @2017 MYEFO
Financial and Insurance Activities ===
Information and Communication ===
Accomodation and Food Services 5
Transport and Storage ===
Wholesale and retail trade E—————=m
Construction ===
Water Supply & Waste Management ===
Electricity Gas & Airconditioning ===
Manufacturing EE———==m
Mining and Quarrying J
Oil and Gas Extracti &S
Agriculture, Forestry and Fishing ===

-2.00 0.00 200 4.00 6.00 8.00 10.00 12.00 14.00 16.00

Source: Department of Treasury

The -mbning sector is expect &dedtoi dore rsallpgptoad egp &
activitieswiashspotchipaatreadt § bRasc i Bciocnlo @ooecper ati on ( APE
2018. | mprovement sc hiah!| &mwgnes bodfsaictelsds skeys |, igqrel udin
ex chainmglteal,anicre 2017 are also expected tnoi nsiunpgpor t
GDP is expectedcdetrtehygrgewmebywl 2y3in |line with the I

Employment

Totermpl oyment has ipecermtiediulgde aB. 6 o0 March quart

reflecting increase in efhfhaymedtd)in the mining
Empl oyment in the mipeéaegnts etehthgpeuagghr ¢ w Mar& h9 quart
attri btuhtfeaid |t @op&r at kéwl mioméensgu mipttsi on in early 201

5 Excluding taxes and subsidies, non-mining real GDP is 2.2% reflective of the downward revision to the agriculture fishery and
forestry and the finance and insurance activities sectors.
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Cha¥Y4 Empl oyment Gerdweelr ( %hgo ogh h)
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Source: Bank of PNG

Nommi ni ng sectocoertmepdpy hedant t-hhyweuagrh t o March qu

2017, an i mprovement fpreoammna tonthaectoboneepoaAadillnc
ansgltill skefiggcshnpger f or mainncien g rBumemnit diies gy oesmp | oy me |
contedanot a number of sectors includilBgé&bentding

transpordt0 p@dewn ) , r 6t @ede n(td)oownwho l3e.gleatent dowand
finance and ot hér@Begeernvti)c.esOn( dochven ot heimr imgndect hhe
andhaegriculturandfbrebéerygsewtbari neempfl eggerretnt by
and Peagcent respectively.

Inflation Outlook

Headline pmdj eéadot dhop ed®siB8Bin 29I11i7ght 1l y higher than th
of ped@ent. Téf lsedttsievegroddual rdeocnoevsetriyc ienc otbladny ,

commodity prices especwahKynareaexdehande prdatce aqa
trading cluréeamnmd ii meon nifd aprojected to be slightl
projectipacenft ".edfl ective of the | ow MakKitbhaequar:t
exchange crraudee aonidlmapirniicneg at | ow | evel s.
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The Mar chhegaudaritneero uthd d rad ipbaase nt |l ower pedamt 1f dr t he
December qu.arRreirc s0 1r6os e acruashsa nalcle nttheeg smavjida h L
by peeent foll owed bly. ZRoent Mp-KebBRebat.IlPe@ent

and GoMto kthaMaeda (g yecent The major drivers of Mar c

wer e Food -admcdhoakemnagdedmel.(juecent ), Clothing and
u@P .peaent ) and Restawrpa.MBesecali tles egfscolddcodoand
betelnut, household equi pment, transport, commu
services lf&haral 4dd)i ncreased but not alersde ong
contributed to the | ow March quarter inflation o
Chart 16 : Headline and Underlying Inflation Cha¥Y7Expendi t ur®aBak
March Quarter 2017 Quarter 2017 gro
Per cent
4 9Percent 9
) . 7L BMar-17 17
= === Headline Underlying
3 3 5 15
3 13
) . ) 1 i1
~ ’/’ ~s~~~"f’_ \\ -1 1
\\I'/\ \\ -3 -3
1 1 >55@Eté5::ﬂo
] c o = 0 0 o ©
mZ QG Lacegw®= S 2
m = 8 E @ 0 8 ® © =
© £ 386 c T o oI
0 , , , — o I ¥ g5 8° g-g'c
t t t t ggg, El— IILU%
ZEE ° K
3 2 B [s} 1%}
1 1 820 T 2
Mar-15 Sep-15 Mar-16 Sep-16 Mar-17 g2
(8]
<

Source: National Statistical Office and Department of Treasury

Excluding seasooalr alhdi tpams,¢ hien fMaartcihong s & r theyr 2
O.pledemtef | e dthieve nocfrease fi nFuteHes parnidc Esgbrcieaahnt s (
Housi ng.deapniny &ood ilt dlense r{tu)p.
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Impoerdd nfl ati on gr epvecselnitg hitnl yt hbey Ma. (3€h ag trnidlB8es 201
have i ncrBeoaysse dwef2zoreacent ) , Fuel s anddppdauebnrti)c,a nQisl s(
and Fatlsp dawepnt )Meah dWe arl . @Repent )Overal |, t he Marc
inflation was npetcarst hfigrh talse lprlevi ous quarter,
pri cfeshemarsavwi ngems and fhuorunsiethuorled and fittings.
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Domesrnfilcatii opeavaarstl .i6n t he MarChRiI8ydimea ttaai ¢80l h (t he
pcie of fruits and. aweemgeenta)b,l edbetdalpreruwcten( U p rent a
(ud.Pecent ), wm@oPemagnt() , household pladeantenanmet ¢r
vehicle registratum@nmBamedn tna,i nnteedni acphcl gBes¢uepnpt1)i easn d(

accommodwm@impeoce(nt). OWearahl gutahéer inflation for
services was naotecesnthifoh avnelpitevious quarter,

priofhstcolheodverages andfitobaarcd housing maintenanc

Generlaéddl i ne viemffltidrtesito nq uoaa ¢ er 6@ g0d2e0mit7, moder at i ng
t r efnrdemBeceman@6peacenin t he gluastt etsvpee c(tGhvad)l ty

Monetary Developments

Boafn kPibd nt ai ned its neutral monetary policy s
vity by maintaining i tpseakinna HFaci2l0iltey Ratee B
Iy (MSepdayendt. Of romt 0 mé refl ectiveasehea sign
i ms on Govepaeaeaaeenntt. bGr e4dd8i.t9 t o t he private sect
e Net Foreign Apeacdant .declined by 14.9

I n the first quarter of 2017, broagememty duippel
pramily by net cl ai ms onl Xeetcrealt ) Gdwerantmeatv e r(a
K9,50m4.018i on. The high net claims on the Central
of securities to finance the 2017 Buedgueas d n t he
carry over e [
6 .pledent t o nksl,,
K11, .08l | i on.

e tures from 2016. The bMet For
WwilRdln. & cregirt viad et Is e c t2a Pecemtt rtacct e «
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Chaz@ Monandrg¢redit Growth (through the year % gro
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According to the Bank of PNG 2017 March Monet at
money supply i proj pedent tioni 2@t 2asEBhdyBdmdk 3pr o]
on Goveenrthnnand redit to the pripeaéert samdacoebn.t® o i n
respecwhiveéyNet Foreign Asset i s projeedendt .t o i
The Monetary b e Iis prppeentd adaosigrirffimacantbyma
24 pekaent in 20

S
C

as
16.

Balance of Payments

I n 2016, the cur rreenma iancecdo uinnt sbuarl pal nuckgi Jam&akelng, 7 9 0 .
of G®OP P& ao2nt higher than 2015 surplus. The higt
the combined effects of improved export earnings
and comtriaactiimport spending. Goods prdemsterovers
205 while imporfl9peoentacBAhedobygi ng fbDedeémbearank
Quarterly Economic Bulletin, the | ow supply of f
from being met. The contraction in imports was n
In the first guarter of 2017, the current accoc

K4, 66 .l1 i on. Continued exports of LNG and conde
frame agriculture and the mining sectors have
accolaltance. | mpdr@Besemndasd ol | owi ng@5 pkacentreasehe
previous quarter. The improved expompsesretsesnt hnoaed
foreign currencies.

6
2016 December Quarterly Economic Bulletin
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The income account r ecoinidleldi oan . d eTfhiicsi t c oonft | KKIU&

di vidend payments to foreign shareholders and co

The transfer account continuedmidoliemaim itmesdnp
of 2017. The surplus continued to be tdsriven by t
The capital and financi al account contminluleidon o
in the first quarter of 2017.
The net i mpact on the overall bal ance of pay me
K368mid I i on, an i mpgebivemembflflKkeeonO #30r the previou
Chaz22 Bal ance of Payment AR®dal) (Kina, million: 20
Kina Million (LHS) Kina Million (RHS)
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I n 20dfrent account balance i s pr ocjoencttiendu etdo erxepnoar
from LNG, full vyEadi ,opreampg iwm off pOiModkelt i mhnatahm
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continued i mprovements in exports from the agr

stabilise in Iine with thecgogmadyal recovery in t
Theefi ¢éintcome account is projected to increase ¢
dividend payments to foreign shareholders. The s
continue due to payments f oa a@agdittsalanandrfainmtanc il
projected to remain in -defaoshdf & ufeortei g nd u rmrueendc

International Reserves

nati onal resemveéebsi wear @KIDISIE&Y )6 3&t02lt6h. e Adn d hoef
€ first quarter of 2017, imitkfnamiiompmrovemel
nei8l.16i Amcording to Bank of PNG, tmbsathesefve
i mport moovéas -nmifdenrdb®l. 5i mport covers.

Cha23 International ReservegO0Awnpual (Kina, million
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Source: Department of Treasury

The Bank of PNG has estimated that by the end of
wi | | i ncr easemitlo( iK6$621,i71.0% othh)e i ncrease in the | ¢
mainly reflects i mpmonmedal néxpwst fremeinptns, exp
external financing, receipts for royalty and de
Project asdonahckoan drawdowns from bilateral an

1.2 THE FISCAL OUTLOOK

The Fiscal Out !l welkeBon 2027 fhast half of the vy
OuttRemort. This is expbotedwitwmgr edaifiniclilni cao fnoerk :
3.B8ecent ofwhGbPHR, i s an i ncnriddseongf ckhknpar@d to t
borrowing (defmicliltia pdoeknlt, 807/f6 .&GDP at the time of
using new GDP. This primari hyt ax ftdamxa trreeovie npureo jr ecte
particul arl y Infcroome Clampany and dividends from St
increasexpenditure, particularly compensation of

Tot al Revenue and Grants are prBydegcette de sttoi nbaet elso v
revenue is projectedmitlolTibcerall owmerpebgi tkibrlel. &nd Ne
projected by K4émBi0l thihem t he 2017 Budget esti mates

7 Source: March Monetary Policy Statement (BPNG)
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Debt to GDP ratio at the time of the 2017 Budget was 29.0 per cent using new GDP. Based
on the 2017 MYEFO projections, total public debt is projected to increaseto K2 5 , 9 &#lion4
pushing the debt to GDP ratio to 34 . @r cent which is 4.9 percentage points above the
legislated debt limit of 30.0 per cent.

Maj or expenditu
del i vered. Thi s
nfrastructure s

re commitments in MTDP Enabl ers
includes key Government priorit
uch., as roads and bridges

The i mmedi ate c¢halnlmemge nfaoir gitshéthcpomasle tt h omu g h o ut

the second half of 2017. iTnh ep apretrifcoulnmearn eeaxdtoekr|nbaolr r
funding sources will/l coniteicreses atry lawlijleabhdecod sd a
and whewredrequir
The updated fiscal estimates for 2017 are set o
Tab2 e Budget Ba2Oaln/c e KZOnlag, mi |l I i on)

Details 2016 2017 June 2017 Bgdget

Actual Budget | Outturn MYEFO | Variation

Total Revenue and Grants 10,485.5 11,473.1 4,441.4  10,959.2 -514.0*

Total Expenditure and Net Lending 13,572.4 | 13,3495 5,225.8  13,779.6 -430.1

Net Lending (+)/Net Borrowing (-) -3,086.9 -1,876.5 -784.4 -2,820.4 -944.0

% of GDP 4.6% 2.5% 1.0% 3.8% -1.0%

Source: Department of Treasury
*K513.9m i round off

1.3 TOTAL REVENUE AND GRANTS

The Gove@ nmemnal Revenue and Grants at the 2017
K11, 4m8l1i on underpinned by an expected gradua
i mproved exports, staitmd spehdomgelaadt ARPECr plrepar

expected to generate additional activities from
I'n the first half of the year, al | tax revenues
better against the 2017 Budget estimates. Whil e
the 2017 Budget esti mat e, t hereeh8sabeeennpt desi

However, Tax Revenue is stiltrilplriogrecwleidl ¢ oOtblteerd o
projected to bemilowieon.byOWer2asl. 11, Tot al Revenue
K11, 4mi3lL11i on is proj B6Ldtdiltlo obne tlooi vKellrD phiy5 &t 2t he ¢
the year due to weaker outl ook for Company | ncon

Tab3 e Total Revenue28t6d GKanas BDOL6i on)

2016 2017 June 2017 Budget

Actual Budget | Outturn MYEFO | Variation

Tax Revenue 8,421.6 9,158.2 4,011.1 8,869.3 -288.9
Per cent of GDP 14% 12.3% 5.0% 11.9% -0.4%
Grants 1,430.0 968.1 387.2 968.1 0.0
Per cent of GDP 1.2% 1.3% 0.5% 1.3% 0.0%
Other Revenue 633.9 1,346.9 43.1 1,121.8 -225.1
Per cent of GDP 1.5% 1.8% 0.1% 1.5% -0.3%
Total Revenue and Grants 10,485.5 | 11,473.1 4,441.1 10,959.2 -514.0
Per cent of GDP 16.2% 15.4% 5.0% 14.8% -0.8%

Source: Department of Treasury
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TAX REVENUE

Taxes on I ncome, Profits and Capitami Ghiaos 16l pt
to the 2017 Budget esti mat e, driven mainly fro
anticipated to immellowepr by KBOO0f rmgpta ntyall fn coofmet Hrea
amounted tmo | K6 dh. plerehti 8f 27 he Budget esti mate.

The weak receipts collections reflected reduced
economic environment.

Tab4e Taxkescome, Profits an20Xap(Kiaha,Gaminlsl i2®rn)

2016 2017 June 2017 Budget

Actual Budget Outturn MYEFO Variation

Taxes on Income, Profits and Capital G 5,286.2 5,818.9 2,318.8 5,534.7 -284.2
Personal Income Tax 2,844.3 3,035.7 1,498.2 3,035.7 0.0
Company Tax 2,093.8 2,433.9 647.5 2,143.6 -290.3
Mining and Petroleum Taxes* 92.0 77.1 41.7 77.1 0.0
Royalties Tax 26.6 44.0 104 27.3 -16.7
Management Tax 17.7 10.9 6.9 19.2 8.3
Dividend Withholding Tax Non Mining 132.6 138.8 70.1 146.3 7.5
Interest Withholding Tax 78.7 77.8 43.8 85.0 7.2
Sundry IRC Taxes & Income 0.5 0.5 0.1 0.5 0.0

Source: Department of Treasury
*The MPT estimates for the 2017 Budget and the 2017 MYEFO captures the 50% component that flows directly to WPA. The

other 50% flows to SWF & drawdown to Budget.

The Personal | ncome Tax (P1I'T) collections in
K1, 498 .12 i onpewrrend 9 a@ai nst tthe ®Bfudk@R d0RZNL mancr ea
l odgments from new taxpayers was driven by a con

The Mining and Petroleum Tax est imaltlei oant. tChoel | 2e(c:
in the first half of miheéipeoereadd a@taé chsttothh4sel 2D

esti mat e.

With prices of key mineral, expoeitptrs abeovexpgdaet
than 2016 out@mbomkei of. KBRe Dividend Withholding -
Tax collections in the fpeaenthadnpdkaeoHa6 ttthree sypeeaat itwo
relative to thmat2é&ds.7 Budget esti

Coll ections for these two tax heads are expected
the year to achieve the 2017 Budget esti mate.

Taxes on Payroll and Workforce

Taxes on Payroll and Womiklifloiropnecoarmig3dazn he tli bblmel Bt 6
first halfTaxésavphroRlkeaand Workfordeci samé bhproi®d9

Tab3% e Taxes on Payrol I-2@Ghd (Woirrkd ,o rmiel 12i0d.rb)

2016 2017 June 2017 Budget
Actual Budget Outturn MYEFO Variation

Tax on Payroll & Workforce

Training Levy 14.4 17.6 5.6 11.7 -5.9
Total 14.4 17.6 5.6 11.7 -5.9

Source: Department of Treasury
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Taxes on Goods and Services

Taxes on Goods and Services amel propettem tbhed296
estimate ofi IH2,0m62.Thi s is due to | ower than ant.
the year from the Gaming Machinex T@RTTa)n.d @aomikm
Machine Tax has pttcraocokedebtatd?2eO0t o the 2017 Budc
22 p@aocent below the 2017 Budget esti mat e.

Goods and Services Taxes (GST) is expected to be
K1, 48mMi.Ifl.i oCol | ecti ons at t he portspexmredat i mnand
36 peagent, respectively, relative of the 2017 Bud
the introduction of the Container Examination F
GST collections and transfers to the Waigani P
coll ecti omisl,| iIKBb5wa&bs remitted to WPA in the firs

Tabée Taxes on Goods -200H7 SeKivih& e smi2lollion)

2016 2017 June 2017 Budget
Actual | Budget Outturn | MYEFO | Variation
Taxes on Goods and Services 2,584.1 | 2,762.2 1,424.6 | 2,754.6 -7.6
GST? 1,442.6 | 1,484.7 864.1 | 1,484.7 0.0
Sales taxes 0.0 0.0 0.0 0.0 -
Bank Account Debit Fees 0.0 0.0 0.0 0.0 -
Stamp Duties 79.2 42.9 24.3 50.9 8.0
Excise Duty 603.7 691.1 298.5 691.1 0.0
Import Excise 272.2 300.3 142.1 300.3 0.0
Bookmakers' Turnover Tax 7.8 42.4 9.5 36.4 -6.0
Gaming Machine Turnover Tax 163.5 180.5 75.1 171.0 -9.5
Departure Tax 4.4 11.3 5.6 11.3 0.0
Motor Vehicle Registration 6.2 6.2 2.5 6.2 0.0
Commercial Vehicle Licenses 0.5 1.0 0.4 1.0 0.0
Other taxes on use of goods and on
permission to use goods or perform 0.8 0.8 0.3 0.8 0.0
activities
Other taxes on goods and services 3.1 0.9 2.2 0.9 0.0

Source: Department of Treasury
*GST represents the total of collections by Provinces, PNG Ports and less Refunds.

Excise Duty is anticipated to be in Iminlel iwint.h
Collections in the first hm@illl iodnteiengyg@a@aametnt
2017 Budget estimate. Coll ecti dnsi easr ee xepxepcet cetde d ot
in the second half of the year.

Measur es being undertaken by the Il nteragency 1
compliance issues are expected to support coll e
Excise i sctaeldsot oexbpee i n | ine with thmil2l0ildnBudget
Coll ections in the first hm@illl iodnterrenyea@aametnt
2017 Budget estimat e. | mport Exci se i s expect

commi £di ¢ CEF) at Motukea, Port Moresby. The CEF

Taxes on International Trade and Transactions

Taxes on International Trade and Tr ans amitliloinen ar
relative to the 2017K5Bm9ddbeito ne smaimaltye for om | mpor
expected to bemhibhen &y &8reésul't of i mpr ovemen
mar ket driven | argely by improved commodity pri
supported bymmihses incend dy CHBF. Collections in the f
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to KInill.l3i onpewren4d 8 a@ainst the 2017 Budget esti ma

TabT. e Taxes on I nternational 20n1&d¢ Kama, Trmandaothi)ons

2016 2017 June 2017 Budget

Actual Budget Outturn MYEFO Variation

Taxes on Inter. Trade & 536.8  550.5 262.1 568.2 8.7
Transactions

Import Duty 242.9 230.0 111.3 238.6 8.7

Other Import Taxes 0.0 29 0.0 29 0.0

Export Tax 294 326.6 150.8 326.6 0.0

Source: Department of Treasury

Export eMaxecitsed t o bth2ionlBudget weshi mamiel loifonK32
Coll ections amominltleido.mMpaeocrE 84680 a§ai nst t henBubtget
firsaf hao 7

GRANTS

Don@Grants fiest2 mhF wdg eatt KOl6IBi. dn. I n the first hal
o fK3B7. Zni | Ilwiaen expended. Donort Groanetxsc harng es u mjteec f
nevertheless, the projection is maintained as at

Table 8: Grants — 2016-2017 (Kina, million)

2016 2017 June 2017 Budget

Actual Budget Outturn @ MYEFO Variation

GRANTS 1,430.0 968.1 387.2 968 0.0
From Foreign Governments (Donors)  1,261.3 830.0 0.0 0. 0.0
Current 1,207.1 0.0 0.0 0. 0.0
Cash 0.0 0.0 0.0 0. 0.0
In-Kind 0.0 0.0 0.0 0. 0.0
Capital 54.3 830.0 332.0 830 0.0
Cash 0.0 830.0 332.0 830 0.0
In-Kind 54.3 0.0 0.0 0.0 0.0
From Inter. Organizations (Donors) 168.7 138.0 55.2 138 0.0
Current 147.0 0.0 0.0 0. 0.0
Cash 0.0 0.0 0.0 0. 0.0
In-Kind 147.0 0.0 0.0 0. 0.0
Capital 21.7 138.1 55.2 138 0.0
Cash 21.7 138.1 55.2 138 0.0
In-Kind 0.0 0.0 0.0 0. 0.0

Source: Department of Treasury

OTHER REVENUE

Ot her Revenue at Budget mwialsl iecsn, maammpr iagi rKd , 8f4 6F
(K1, 1n3i0l.11i on) , Sales of Gamdd ioomBe B8 ertitmnieessss a1l ED .
( KOmi8l I i on) and Transfers Nomi El sewhere Classifi

The Property | nwmiolmleinafl dikMei,sde8Mdsl fr om Stparties iArug ho
of National Fi shemiéddNadtnt)boral t Ga Mk h®diOIBIPNaata r( K7
Vehicle I nsumidnden)K2®Bahk of PampiulaldNew)X@uwidrse & r O K
State Owned (BnOEesr)p rtKkhesmeasdh g lCo n s olldiidnagtse dL tido | (I K IothQ ., O
Kumul Petrol eum Hol ohi hgi ®kmiTediohi ( KIodegi® di vi dend
of K@bl |l i on, I mitlelriesn) (&KMhiOREnon) K51. 1
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The Tot al Di vi demnldl iodn Kils, 0Oa@hbt OchiypaK2mb Itloi olme tloo
K850mid I'i on. This reflects maiwel yKtPiHd@omasnutl it cait p aotnes
with the relevant entities ar e panygmeinngso ltdaeeethesd r
over the remaining part of the year.

Sales of Goods and Services mai mirgexpPepaetment bk
l ine with the Budget including Fines and Penalti

Table 9: Other Revenue — 2016-2017 (Kina, million)

2016 2017 June 2017 Budget

Actual Budget Outturn MYEFO Variation

OTHER REVENUE 633.9 1,346.90 43.2 1,121.80 -225.1
Property Income 551.3  1,130.10 9.7 905.1 -225.0
Interest 0.0 4.0 0.0 4.0 0.0
Dividends 528.9  1,075.00 0.0 850 -225.0
Mining Petroleum and Gas Dividends 300.5 500 0.0 350 -150.0
Dividends from Statutory Authorities 225 375 0.0 375 0.0
Shares in Private Enterprise 0.0 0.0 0.0 0.0 0.0
Dividends from State Owned Enterprises 0.0 125.0 0.0 125.0 0.0
Other Dividends 34 75.0 0.0 0.0 -75.0
Rent 22.4 51.1 9.7 51.1 0.0
Sales of goods and services 63.6 115.2 23.8 115.2 0.0
Administrative fees 28.7 62.8 7.3 62.8 0.0
Incidental sales by nonmarket establishments 34.9 52.4 16.5 52.4 0.0
Fines, penalties, and forfeits 1.8 0.8 0.8 0.8 0.0
Transfers not elsewhere classified 17.2 100.8 8.9 100.8 0.0
Current transfers not elsewhere classified 17.2 100.8 8.9 100.8 0.0
Capital transfers not elsewhere classified 0.0 0.0 0.0 0.0 0.0

Source: Department of Treasury

1.4 REVENUE MEASURES UPDATE

I'n the 2017 National Budget, eleven (11) major
measures were implemented | argely consistent wi
Revi ew. This waowepamegbosnohef Gort to modernise

efficient tax system®@& heactornesmiadd | &nd os csaipgplorde WPNIGC

The measures focused on increasing revenue, |impr
productiaedamabdsng taxation treatment simple ar
measures were Iimplemented to i mprove compliance

Some of t
Budget. T
achieved.

1.5 EXPENDITURE AND NET LENDING

The Tot al Expenditure and Net Lendi7mgnmbi § i @m0 €
K&e30miLl |l i on higher than the 2017Mmi Buldgwdar etstiama:
expected gains from Compensation of Empl oyees (
contributing to tloé 4 K0 wmillelHtoarn tihnec rpeuarspeose of MY
preogted that all the other expenditure items wil

he tax policy measurmisl lwieore texpeecpppadr t
h e swe rnee aismiprleesment ed and the expected r e
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Table 10: Total Expenditure and Net Lending 2016-2017 (Kina, million)

Funding Source 2016 2017 June 2017
Actual Budget Outturn MYEFO

Operational Component 9,099.0 9,336.2 4,380.6 9,766.3
Capital Investment Component 4,473.4 4,013.3 845.2 4,013.3
GoPNG 2,049.6 2,592.4 366.1 2,592.4
Donor Support Grants 1,430.0 968.1 387.2 968.1
Loans 993.8 452.8 91.9 452.8
Total Expenditure & Net Lending 13,572.4 13,349.5 5,225.8 13,779.6
% of GDP 20.1% 17.8% 7.0% 18.6%

Source: Department of Treasury and Department of National Planning & Monitoring

Tot al Expenditure arnBuNet 2Dé&ddtath®R2bmsBtd i 30,
i s9.3leacent BUdygbTe WO hEow

t o:

1 The careful release of warrants to match anticipated revenues and financing capacity
in the first half of the year. This requires prioritisation of expenditures to assist minimise
pressureson t he Gover nment 0 alsoerswds the 2057iBudged is

| evel

whi

C

of expendcdirgeld g tda

implemented in a sustainable manner encompassing the set fiscal frameworks.

1 The slow implementation of development projects, which is 30.1 per cent of the
2017 Budget. Many development projects are expected to increase their rate of
spending through the year once they move from the design stage to construction

phase.

Table 11: Expenditure by Agency Type and Funding Source 2016-2017 (Kina, million)

Details 2016 2017 June 2017

Actual Budget Outturn MYEFO
National Departments 5,390.3 5,905.9 2,520.2 6096
Provincial Governments 3,658.4 3,733.7 1,126.4 3965
Autonomous Bougainville Government 211.0 250.9 58.0 28.
Commercial & Statutory Authorities 624.6 655.3 250.1 655
Interest Payments 1,264.3 1,382.8 792.1 1, 38
Loans 993.8 452.8 91.9 452
Donor Grants 1,430.0 968.1 387.2 968
Total Expenditure & Net Lending 13,572.4 13,349.5 5,225.8 13,79

Source: Department of Treasury and Department of National Planning & Monitoring

Operational Budget Expenditure

The tot al Operational componemti Idfi onhg T201¢ BOJ
proj etcot mdr ease tmi IKI9i,orn6 6f @r

K430mill | i otnpecxentd. and i s

t he

2017

(Personal emol uments) expenditure.

The total Government Oper & uoeal20EXD&ndio tKkuiren up
Budget .

whi ch2 p&cent of the 2017

Tot al Goods and Services

In the first half of the year, Total Goods & Services (G&S) including grants to other general
government units, other expenses and net acquisition of non-financial assets was

Expenditure

K1,965.4 million or 31.0 per cent of the 2017 Budget appropriation.

MYsEeF Oi. s The
|l ar¢geimpenmas atri oot od

22
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Priority spending over the first half of the year includes: Tuition Fee Free Education of
K281.0 million or 47.0 per cent against the 2017 estimate; the 2017 National Election of
K213.4 million or 53.0 per cent against the 2017 estimate; the Medical Supplies Procurement
and Distribution of K73.8 million or 46.0 per cent against the 2017 estimate; the Office Rentals
of K101.8 million or 80.0 per cent against the 2017 Budget estimate; and Utilities of
K39.6 million or 17.9 per cent against the 2017 estimate.

Over the same period, Interest payments were K792.0 million or 57.3 per cent against the
2017 Budget appropriation (Table 11).

The trend from 2016 up to June outturn has indicated a lower expenditure in goods and
services which offsets the increasing spending in Compensation of Employees (PE) in the
same period for National Departments and Provinces.

Compensation of Employees i Personnel Emolument Expenditure

In the first half of the year, the Compensation of Employees (PE) expenditure was
K2,101.3 million® or 54.2 per cent against the 2017 Budget estimates (Table 12). Based on
half year projections, the current trend of the Compensation of Employees expenditure is
exceeding the appropriation by K263.5 million. Based on this trajectory, it is projected to
exceed the 2017 appropriation by K430.1 million, which includes the 3.0 per cent salary
increment, at the end of the fiscal year.

The on-going overspending in the Compensation of Employees (PE) has been largely due to
structural issues, including continuous under budgeting. Substantial increases are projected
to come from the National Departments Salaries & Allowance, Te a ¢ h &alasids under
Provincial Government, Retirement and Overtime as shown in the table below.

Table 12: GoPNG Funding — Major Increases in Compensation of Employees

Compensation of Employees 2016 2017 June 2017 (-) Over/
Actual | Budget | Outturn MYEFO (+) Under

National Depts. Salaries &

Allowances 1,949.6 | 1,764.5 936.4 1,929.0 -164.5

Teachers Salary Grants to Prov. 1,340.9 | 1,108.6 655.8 1,350.9 -242.3

Retirement 441.8 3584 221.4 442.8 -84.4

Overtime 25.7 20.3 14.4 28.9 -8.6

Source: Department of Treasury (IFMS 2161 Report)

Going forward, personal emoluments is projected to increase by K430.1 million, mainly
comprise of 37.9 per cent in Salaries from National Department and 49.7 per cent in

Teachers6Salaries from Provinces.

Table 13: Total Government Domestic Funding by Economic Iltem and Description

Type 2016-2017 (Kina, million)

Economic ltems 2017 YTD June 2017
Budget | Warrants | Outturn = MYEFO
Compensation of Employees 3,874.6 1,303.8 | 2,101.3 43 0.4i
Wages and Salaries [GFS] 3,516.2 1,195.1 | 1,854.1 3,68 .
Wages and salaries in cash 3,418.3 1,1442 | 1,839.7 3819
Wages and salaries in kind 97.9 50.9 25.8 42.
Employers' social contributions 358.4 108.7 221.4 442

8 Note that Compensation of Employees as per the report from IFMS has reported an outcome of K2,200.3 million and was adjusted down by K98.9

million to K2,101.3 million after identifying some posting errors. especially from automatedSt at e 6 s

Limited

8.

4 %

empl oyer
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Actual social contributions (Retirement) 358.4 108.7 221.4 442

Use of goods and services 3,500.2 1,567.1 983.8 3,50
Use of goods and services 3,500.2 1,567.1 9838 3,50
Grants 1,800.5 426.7 7253 1, 80
Grants to other general government units 1,800.5 426.7 7253 1, 80
Grants to other general governments current 927.4 392.2 535.8 927
Grants to other general governments capital 873.1 34.5 29.5 873
Other expenses 78.3 53.8 36.1 78.
Transfers not elsewhere classified 78.3 53.8 36.1 78.
Class%tzgr expense - Current transfers not elsewhere 78.3 53.8 36.1 78 .
Net Acquisition Nonfinancial assets 812.7 459.6 220.2 812
Acquisition of Fixed assets (Buildi
Structu?es) (Buildings and 812.7 4596 = 2202 812
Grand Total 10,066.4 3,811.0 40647 10196

Source: Department of Treasury (IFMS 2161 Report)

Notes Excludes Debt Service costs, Interest payment, Donor grants and Concessional Loans.
*Bookmakersé turnover tax and GST transfers to province are e
how these funds are being expended at the provincial level.

Total Government funded expenditure as at June 2017 was K4,064.7 million, which is
40.4 per cent of the appropriation of K10,066.4 million. Of the K4,064.7 million, 51.7 per cent
was expended on Compensation of Employees, 24.2 per cent on the Use of Goods and
Services, 17.8 per cent on Grants, 5.4 per cent on Net Acquisition of Non-Financial Assets,
and Other Expense by less than 0.9 per cent which are reflected in the table above.

Capital Budget Expenditure
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1.6 STATUS OF TRUST ACCOUNTS

A total of K11,756.7 million, up to and including the 2017 Budget appropriations has been
appropriated to Budget Funded Trust Accounts since 2005 for implementation of priority
budget expenditure programs. These trust accounts have largely been funded from additional
mineral revenue in previous Supplementary Budgets and recent Supplementary and Annual
Budgets.

The purpose of holding funds in the Trust Account is to spread spending over time to help
manage inflationary pressures in the economy and to give time to agencies to properly plan
and implement projects.

Table 13 shows the movements of funds for these trust accounts for the period 1%t January to
30" June 2017.

Table 13: Movement of Funds in Budget Funded Trust Accounts from 1% January to
30" June 2017 (Kina, million)

Balance as Debit Credit Balance as at
Description at 1-Jan-17 | (Receipt) | (Payment) 30-June-2017
Outstanding Special Support Grants 0.1 0.0 0.0 0.1
Education Sector Infrastructure Rehabilitation 0.0 0.0 0.0 0.0
Higher Education Sector Infrastructure
Rehabilation 161 0.0 2:5 136
National Parliament Infrastructure Rehabilitation 0.0 0.0 0.0 0.0
Transport Sector Infrastructure Rehabilitation 0.0 0.0 0.0 0.0
Resettlement of Rabaul Volcano Victims 0.2 0.0 0.0 0.2
Hospital and Healthcare Centre Rehabilitation 2.5 0.0 0.0 2.5
Rehabilitation of Housing for Nurses 0.0 0.0 0.0 0.0
Rehabilitation of Housing for Police 0.0 0.0 0.0 0.0
Highlands Highway Rehabilitation 0.0 0.0 0.0 0.0
District Services Improvement Program 0.0 0.0 0.0 0.0
Urbanisation Pilot 0.0 0.0 0.0 0.0
Housing Development Pilot 0.0 0.0 0.0 0.0
Lae City Roads Rehabilitation 2.1 0.0 0.0 2.1
Madang Marine Park Development 3.0 0.0 0.6 2.4
Konebada Petroleum Park 0.0 0.0 0.0 0.0
Central City 26.7 0.0 0.0 26.7
Petroleum Outstanding Commitments 0.0 0.0 0.0 0.0
Infrastructure Development Grants 50.5 0.0 0.0 50.5
Coastal Vessels 0.1 0.0 0.0 0.1
PNG LNG High Impact Infrastructure 0.7 0.0 0.0 0.7
Port Moresby Roads 0.4 0.0 0.0 0.4
District Offices Rehabilitation 0.0 0.0 0.0 0.0
Rural District Roads Support 2.1 0.0 0.0 2.1
Mining Legal Costs 0.1 0.0 0.0 0.1
Variarata National Park Rehabilitation 0.0 0.0 0.0 0.0
REDD Program 0.0 0.0 0.0 0.0
Provincial Government Members entitlement 0.0 0.0 0.0 0.0
Outstanding MOA Liabilities 0.0 0.0 0.0 0.0
Kokopau to Arawa Road Upgrading 0.0 0.0 0.0 0.0
Coastal Fisheries Development Program 0.0 0.0 0.0 0.0
National High School Renovation and Upgrading 0.0 0.0 0.0 0.0
Trans East-West New Britain Highway 0.1 0.0 0.0 0.1
Central Malalaua Highway 0.0 0.0 0.0 0.0
Tuition Fee Free Education 4.1 281.0 252.4 32.7
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Balance as Debit Credit Balance as at
Description at 1-Jan-17 | (Receipt) | (Payment) 30-June-2017
2015 Pacific Games 0.1 0.0 0.0 0.1
Port Moresby General Hospital Infrastructure 0.0 0.0 0.0 0.0
and Improvement
Defence Barracks Maintenance and 0.0 0.0 0.0 0.0
Improvement
LNG Project Development Cost 0.3 15 0.0 1.8
2010 National Census 0.0 0.0 0.0 0.0
PNG LNG Additional Equity 0.7 0.0 0.0 0.7
Public Service Audit Program 0.1 0.0 0.0 0.1
Reglonal, Provincial Treasury and District Admin 0.0 0.0 0.0 0.0
Office
PNG Fire Service Infrastructure Rehabilitation 0.3 0.0 0.3 0.0
Restoration and Development Grant (ABG) 6.1 15.0 19.5 1.6
Trade Skills Scholarships 9.2 0.0 9.0 0.2
Rural Airstrip Rehabilitation & Maintenance 0.0 0.0 0.0 0.0
Program
Special Intervention Fund (ABG) 0.0 10.9 4.4 6.5
2017 National Elections 43.3 155.6 183.3 15.6
TOTAL 168.9 464.0 472.0 160.9

Source: Department of Finance.
1 Note: The opening balances for the Urbanization Pilots, Transport Sector Infrastructure Rehabilitation and District
Services Improvement Program Accounts have been adjusted to reflect all their subsidiary accounts.

The opening balance of the Budget Funded Trust Accounts as at 1%'January 2017 was
K168.9 million. Expenditure incurred in this period totalled K472.0 million with K464.0 million
as receipts within the same period and the closing balance at 30" June 2017 was
K160.9 million.

As at the reporting date, the Trust appropriations for the 2017 Budget cannot be highlighted
as all these funds were and could still be issued directly to the department and agencies
concerned. The K133.0 million for 2017 National Elections and K321.0 million for Tuition Fee
Free (TFF) are yet to be raised for Trust Accounts.

The remaining funds will be released into the following Trust Accounts:

T TFF1T K321.0 million
9 2017 National Elections T K133.0 million

Following is a summary of expenditure above K5.0 million from Budget Funded Trust Accounts
for the period 1%t January to 30" June 2017:

1 K252.4 million was transferred from the TFF Trust Account for tuition fees paid for
children all across Papua New Guinea schools under the Tuition Fee Free Education
Palicy.

T K183.3 million was transferred from the 2017 National General Election - Finance
Procurement, Personnel and Logistics Trust Account for the purpose of the 2017
National election.

1 K19.5 million was transferred from the Restoration and Development Grant (ABG)
Trust Account for Restoration and Development impact projects across Bougainville.

1 K9.0 million was transferred from the Trade Skills Scholarship Trust Account for
Technical and Vocational Educational Training (TVET) program.

District Services Improvement Program (DSIP) Trust Accounts

DSIP Trust Accounts were designed to fund priority expenditure programs in the districts. A
total of K1,602.0 million has been paid into the DSIP Trust Account over the period 2006 up
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to and including 30" June 2012.

However, the DSIP Trust was revoked between May and June 2016 and all the bank accounts
were also closed as a result. As at the 30" June 2016, the remaining total balance of all the
DSIP trust accounts was K18.3 million. All these funds were all transferred to their respective
DSIP Operating in August 2016.

The subsidiary DSIP Trust Accounts for the 89 districts is zero given that they have all been
closed.

1.7 FINANCING

The 2017 Budget was a planned deficit of K1,876.5 million. The Government planned to
finance the deficit through a net borrowing of K1,838.5 million and asset sales financing of
K38.0 million.

The mid-term review now projects net borrowing for 20170f K2,820.4 million for 2017, an
additional debt issuance of K981.8 million, translating to an overall total debt to GDP ratio of
34.9 per cent.

External Funding

The Net External Borrowings as at June 2017 was K289.0 million, representing 17 per cent of
the yearbés tot al arfclud&dlthe 6e8dhd ttanceidiawdbven of the Grddit
Suisse syndicated loan facility.. External borrowing has been lower than anticipated mainly
due to slow drawdowns of project loans in the first half of the year and the delay in the
drawdown of the balance of the Credit Suisse syndicated loan facility. The Government will
continue its endeavour to raise external financing through the planned sovereign bond
issuance and/or other syndicated loans.

As at June 2017, external principal repayments totalled K133.4 million that is 49.4 per cent of
the 2017 Original Budget appropriation of K269.8 million. The new 2017 external principal
repayments are projected to be K272.6 million.

Table 15: ExternahaBomibWwinong)2017 (Ki

2016 2017 June 2017

Outcome Budget Outturn MYEFO

New External Borrowing 1,680.6 1,952.8 422.4 1,925.4
Securities 0.0 1,500.0 0.0 1,169.5
Concessional Financing 993.8 398.4 91.9 398.4
Commercial Financing 686.8 54.4 330.5 357.5
Exceptional Financing 0.0 0.0 0.0 0.0
Repayment of Principal 231.7 269.8 1334 272.6
Net External Borrowing 1,448.9 1,683.0 289.0 1,652.8

Source: Department of Treasury

Domestic Funding

The Total Domestic Borrowings as at June 2017 totalled K6,912.0 million, representing
83.0 per cent of the 2017 Budget appropriation of K8,323.5 million. This escalation in
borrowing in the first half of the year was driven largely by: lower than anticipated revenues
and financing of 2016 carry-over expenditures. In addition payments of interests and
associated costs of State-guaranteed loans of about K1,175.0 million; as well as refinancing
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of short-term maturing securities (Treasury Bills). The new Domestic Borrowing for 2017 is
expected to increase to K12,536.2 million. This represents about 51.0 per cent increase from
the budget estimate of K8,323.5 million.

With the projected deficit of K2,820.4 million, interest expense is also projected to increase
from K1,316.9 million to K1,530.6 million. This is an increase of K213.6 million which is about
16.0 per cent from the 2017 debt service budget appropriation. This increase for domestic
borrowing will place additional pressure on the Government given the current saturated
domestic financial market.

The domestic principal repayments as at end June 2017 totalled K6,255.6 million. This reflects

76.6 per cent of the original appropriation of K8,167.8 million utilised. Out of this total principal

repayments, Treasury Bills comprised 89.1 per cent which is mostly frequent refinancing and

roll-over of short-term Treasury Bills. Included also is the K165.2 million from the Credit Suisse

syndicate loan used to restructure the domestic debt portfolio by early repaying large maturity

peakin Treasury Bills maturities to smooth out t he
and maturity profile.

As the appetite for shorter termed Government securities increased, the Government
responded to investorso6 appetite by increasing i
as the 91 days and 63 days bills compared to the usual 182 days and 364 days bills. In
addition, a new line was introduced in the second quarter for the nine months paper (273 days)
to allow for flexibility and more options for investors to meet their investment requirement(s).
With the increase in shorter-end issuances, frequent refinancing of these short-termed
securities on the other hand led to an accelerated increase in domestic principal repayments.

While on the longer termed Government securities (Treasury Bonds or Inscribed Stock) the
demand in general has decline on its longer end (10 and 12 years Treasury Bonds) and
maintaining steady demand on its shorter end (3 years and 5 years). In general demand for
Government securities has been geared towards short term debt instruments (1 year or less
to 5 years) for the first six months of 2017.

While the Government endeavours to meet its obligations, it is also very mindful of its
refinancing and liquidity risks. It plans to ensure that its domestic debt maturity profile
smoothens out to match its market size. This is a strategy that requires maintaining of effective
communication with its investors on issuance plans and maturities.

Table 16: Domestic Borrowing 2017 (Kina, million)
2016 2017 June 2017
Outcome Budget Outturn MYEFO
New Domestic Borrowing 14,117.7 8,323.5 6,912.0 12,536.2
Treasury Bills Financing 13,092.9 7,423.5 6,242.3 11,636.2
Inscribed Stocks Financing 1,024.8 900.0 669.7 900.0
Loans 0.0 0.0 0.0 0.0
Repayment of Principal 11,622.8 8,167.8 6,255.6 11,529.1
Treasury Bills Maturities 11,158.8 7,485.5 5,673.2 10,846.8
Inscribed Stocks Maturities 464.0 682.3 682.3 682.3
Loans 0.0 0.0 0.0 0.0
Net Domestic Borrowing 2,494.9 155.7 656.4 1,007.0

Source: Department of Treasury

28



2017 Net Financing

As at June 2017, Total Net Borrowing was K1,106.0 million, comprising K656.4 million in net
domestic borrowing, K289.0 million in net external borrowing and K160.6 million parity
changes incurred from exchange rate movements.

The 2017 Net External Borrowing is projected to be lower at K1,652.8 million from the Budget
estimate of K1,683.0 million while Net Domestic Borrowing is expected to increase to
K1,007.0 million from the Budget estimate of K155.6 million. Total Net Borrowing is projected
to increase to K2,820.4 million at the end of 2017.

Table 17: Summary of Net Borrowings 2017

2016 2017 June 2017

FINANCING Outcome Budget Outturn MYEFO
Net Domestic Borrowing 2,494.9 155.7 656.4 1,007.0
Net External Borrowing 1,448.9 1,683.0 289.0 1,652.8
Parity Change® 0.0 0.0 160.6 160.6
Total Net Borrowing 3,943.9 1,838.7 1,106.0 2,820.4
Deficit 3,943.9 1,838.7 1,106.0 2,820.4
Change in WPA Balance (Cash on hand used) 0.0 0.0 0.0 0.0

Source: Department of Treasury

*
Parity refers to the effect of exchange rate movements between the currencies of two countries making the purchasing power
of both currencies equal. The gains and losses add to or reduce the stock of debt.

1.8 PUBLIC DEBT

Total Public Debt Outstanding is projected to increase to K25,939.4 million, an increase of
K4,316.1 million from the 2017 Budget estimate of K21,623.3 million. The increase in the debt
levels is due to rolling over of Government Treasury Bills and marginal increase in Treasury
Bills financing in 2017. Also captured in the Total Public Debt Stock Outstanding are the State-

guaranteed loans now being serviced by the State.

Table 18: Central Government Debt 2017 (Kina,
201 201 Jun 201

Outco Budg Outt MY E F

Domestic 16, 4 13, § 18, 2¢ 18, 6
Treasury Bills 8,6 5,6 9, 33 9, 45
I nscribed Stock 7,7 7,8 7,76 7,99
Loans 0. (¢ 00 1,17 1,17
Domestic Debt as % GD 24 . 3 18. ] 259 25.
External 5,5 8,0 5,95 7, 32
I nternational Agenci e: 4, 8 4,7 4,70 4, 89
Commerci al Loans 68 1,7 1,04 1,06
Extraordinary 0. 15 210 189
Securities 0. ( 1,5 0. 1,16
External Debt as % GD 8.1 10. ¢ 8. B 9.9
Total Public Debt Out: 21, 9 21, % 24, 21 25, 91
As % GDP 32. 4 29 . 32. ¢ 34 . ¢

Source: Department of Treasury

*Taking into account the 2016 FBO Debit Stock, the 2017 Debt Stock as budgeted will have been K23,820.5 miillion.

29



One measure of debt sustainability is the debt to GDP ratio. According to the FRA, the debt
ratio limit is 30.0 per cent of GDP. The updated MYEFO estimate is projected to be
34.9 per cent of GDP, which is 4.9 percentage points above the legislated limit. As in the
previous year, the escalated financing task in 2017 has resulted in a large accumulation of
Treasury Bills (short-term debt) in the debt portfolio.

Given that debt to GDP ratio is above the sustainable limit, the Government is committed to
ensuring that its spending on budgeted expenditures are prioritised and adjusted and that it
refrains from off budget expenditures. This is particularly in relation to its debt position and the
financial risks that it faces, predominantly with its current revenue and expenditure trajectories.
The exponential growth in Treasury Bills in the domestic debt portfolio materialises the risk of
refinancing for the Government.

Consistent with the Medium Term Debt Strategy (MTDS), the Government plans to continue
its effort to restructure its domestic debt portfolio in consultation with domestic Investors by
retiring portion of its short-term debt (Treasury Bills). This will assist the Government in
reducing its refinancing risk. The financing of this domestic debt restructure will be made
available through the external sources of funding such as the proceeds from Sovereign Bond
Issuance or any syndicated loans. The restructuring of the domestic debt portfolio is expected
to happen towards the second half of 2017.

However, this exercise depends entirely on securing full external financing as planned in the
2017 Budget as well as improvements in internal revenue collections. In the likely event that
revenue falls, a reduction in expenditure through a Supplementary Budget is required of the
Government to keep debt within legal limits and consistent with the MTDS.

1.9 RISKS TO THE MID-YEAR ECONOMIC AND FISCAL OUTLOOK

Although the global economy has improved, inherent uncertainties in this recovery climate and
still will pose a risk for the PNG economy, particularly if commodity prices remain below current
levels.

The Government will be possibly instituting a Medium Term Revenue Strategy to further
bolster the new Medium Term Fiscal Strategy but it will need to cognisant that these measures
will take effect in the medium term.

Unbudgeted approval of tax exemptions will i ncr e
results thus far.

On the expenditure side, the Government must pursue its public sector reform agenda to
address the issues of Personal Emoluments blow outs, duplication of roles of Departments,
Agencies and Offices and general Budget Discipline in the cost, efficiency and productivity of
the public service delivery. Measures identified in the 2017 Budget to address these structural
impediments are well underway but significant results are only expected in the medium term.

The 2016 Final Budget Overcome (FBO), confirmed these significant structural issues
associated with PE, with a recorded overrun of K471.0 million.

The domestic and external financing pressures are growing with the MYEFO projections.
Government will need to consider a Supplementary Budget to identify the unrealisable
revenue in the 2017 Budget and to adjust the expenditure envelope accordingly

This will ease the financing pressure.
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In relation to Monetary Policy, despite an improvement, the foreign exchange imbalance
continues to impede economic activity and the inflation outlook.

And whilst we are through the most recent spell of the ElI Nino phenomenon, it is anticipated
that this may reoccur in the medium term. Key mines and agriculture production have been
slow to recover and so economic strategy will need to include the safeguards for natural
phenomena.

To mitigate these risks and ensure macroeconomic stability, Government will continue to
carefully monitor economic developments affecting our revenue streams, and take, if required,
the necessary steps, including a Supplementary Budget to ease the financing pressures; while
ensuring the delivery of key services.

1.10 2017 AND BEYOND

The revised economic amdntli adsed mdtoirercsa sttisatl oun e
wi || i mpaaznd omeRWeldler eavdddsupdat ed Bund gtehte. 2018
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11 FISCAL OUTTURN TABLE

TABLE 1(l): CENTRAL GOVERNMENT REVENUE ECONOMIC CLASSIFICATION (Kina, million)

2016 2017 June 2017 Ver(Eiim

Actual Budget Outturn MYEFO
REVENUE" 10,485.5 11,473.2 4,441.4 | 10,959.2 -514.0
TAXES 8,421.6 ' 9,158.2 4,011.1 8,869.3 -288.9
Taxes on Income, Profits and Capital Gains 52862 [ 58188 2,318.8 5,534.7 -284.1
Payable by individuals 2,844.3 3,035.7 1,498.2 3,035.7 0.0
Personal Income Tax 2,844.3 3,035.7 1,498.2 3,035.7 0.0
Payable by corporations and other enterprises 2,230.1 2,565.9 706.6 2,267.2 -298.7
Company Tax 2,093.8 2,433.9 647.5 2,143.6 -290.3
Mining and Petroleum Taxes 92.0 77.1 41.7 WAL 0.0
Royalties Tax 26.6 44.0 10.4 27.3 -16.7
Management Tax 17.7 10.9 6.9 19.2 8.3
Other taxes on income, profits and capital gains 211.8 217.1 114.0 231.8 14.7
Dividend Withholding Tax Non Mining 132.6 138.8 70.1 146.3 7.5
Interest Withholding Tax 78.7 77.8 43.8 85.0 7.2
Sundry IRC Taxes & Income 0.5 0.5 0.1 0.5 0.0
Taxes on Payroll and Workforce 14.4 17.6 5.6 11.7 -5.9
Training Levy 14.4 17.6 5.6 11.7 =5
Taxes on Goods and Services 2,584.1 2,762.2 1,424.6 2,754.6 -7.6
General taxes on goods and services 1,521.8 [ 1,527.7 888.4 1,535.6 7.9
Value Added Tax 1,442.6 1,484.7 864.1 1,484.7 0.0
GST? 1,442.6 1,484.7 864.1 1,484.7 0.0
Taxes on financial and capital transactions 79.2 42.9 24.3 50.9 -28.3
Stamp Duties 79.2 42.9 24.3 50.9 8.0
Excise 875.9 991.4 440.7 991.4 11525
Excise Duty 603.7 691.1 298.5 691.1 0.0
Import Excise 272.2 300.3 142.1 300.3 0.0
Taxes on specific services 175.7 234.2 90.2 218.7 -15.5
Bookmakers' Turnover Tax 7.8 42.4 9.5 36.4 -6.0
Gaming Machine Turnover Tax 163.5 180.5 75.1 171.0 -9.5
Departure Tax 4.4 11.3 5.6 11.3 0.0
Taxes on use of goods and on permission to use goods or perform activities 7.5 8.0 3.1 8.0 0.0
Motor vehicles taxes 6.8 7.2 2.9 7.2 0.0
Other taxes on use of goods and on permission to use goods or perform activities 0.8 0.8 0.3 0.8 0.0
Other taxes on goods and services 3.1 0.9 2.2 0.9 0.0
Sundry Taxes (Customs) 3.1 0.9 2.2 0.9 0.0
Taxes on International Trade and Transactions 536.8 559.5 262.1 568.2 8.7
Customs and other import duties 242.9 2329 111.3 241.6 8.7
Import Duty 242.9 230.0 111.3 238.6 8.6
Other Import Taxes - 2.9 - 250 0.0
Taxes on exports 294.0 326.6 150.8 326.6 0.0
Export Tax 294.0 326.6 150.8 326.6 0.0
0.0
GRANTS 1,430.0 968.1 387.2 968.1 0.0
From Foreign Governments - 830.0 332.0 830.0 0.0
Current - - - - 0.0
Cash - - - - 0.0
In-Kind - - - - 0.0
Capital - 830.0 332.0 830.0 0.0
Cash - 830.0 332.0 830.0 0.0
In-Kind - - - - 0.0
From International Organizations - 138.1 55.2 138.1 0.0
Current - - - = 0.0
Cash - - = > 0.0
In-Kind - - = > 0.0
Capital - 138.1 55.2 138.1 0.0
Cash - 138.1 55.2 138.1 0.0
In-Kind - - - = 0.0
0.0
OTHER REVENUE 633.9 1,346.9 43.1 1,121.9 -225.0
Property Income 551.3 1,130.1 9.7 905.1 -225.0
Interest - 4.0 - 4.0 0.0
Interest from residents other than general government - 4.0 - 4.0 0.0
Dividends 528.9 1,075.0 - 850.0 -225.0
Mining Petroleum and Gas Dividends 300.5 500.0 - 350.0 -150.0
Dividends from Statutory Authorites 228.4 375.0 - 375.0 0.0
Dividends from State Ow ned Enterprises - 125.0 - 125.0 0.0
Other Dividends - 75.0 - - -75.0
Rent 22.4 511 9.7 51.1 0.0
Sales of goods and services 63.5 115.2 238 115.2 0.0
Administrative fees 28.7 62.8 7.3 62.8 0.0
Incidental sales by nonmarket establishments 34.9 52.4 16.5 52.4 0.0
Fines, penalties, and forfeits 1.8 0.8 0.8 0.8 0.0
Transfers not elsewhere classified 17.2 100.8 8.9 100.8 0.0
Current transfers not elsewhere classified 17.2 100.8 8.9 100.8 0.0
Subsidies - - - = 0.0
Other current transfers 17.2 100.8 8.9 100.8 0.0
Capital transfers not elsewhere classified - - - - 0.0
Premiums, fees and claims related to nonlife insurance and standardised guarantee schemes - - - = 0.0

Source: Department of Treasury
1. Under the GFS 2014 methodology, non-paybale infrastructure tax credits, revenue on asset sales and GST transfers to WPA and Trust Accounts are excluded.
2. GST represents the total of collections by Provinces, PNG Ports and less Refunds.
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TABLE 1 (II): CENTRAL GOVERNMENT REVENUE AND GRANTS 1986 GFS CLASSIFICATION (Kina, million)

% of GDP

2016 2017 June % of 2017
Actual Budget Outurn Budget MYEFO
TAX REVENUE 8,060.9 8,686.8 3,999.3 46% 8,398.0
TAX ON INCOME AND PROFITS 5,555.6 6,099.9 2,438.9 40% 5,802.5
Personal Income Tax 2,844.3 3,035.7 1,498.2 49% 3,035.7
Company tax 2,093.8 2,433.9 647.5 27% 2,143.6
DWT 132.6 138.8 70.1 51% 146.3
Mining and Petroleum Taxes 92.0 77.1 41.7 54% 77.1
Interest w ithholding tax 78.7 77.8 43.8 56% 85.0
Other Direct 150.7 156.1 62.5 40% 143.8
Gaming Tax 163.5 180.5 75.1 42% 171.0
DOM. TAXES ON GOODS AND SERVICES 1,696.3 1,730.0 1,156.2 67% 1,730.0
Excise 603.7 691.1 298.5 43% 691.1
GST 1,089.5 1,035.1 855.4 83% 1,035.0
Other Indirect 31 3.8 2.2 3.8
TAXES ON INTERNATIONAL TRADE 809.0 856.9 404.3 47% 865.6
Import Duty 242.9 230.0 111.3 48% 238.6
Export Duty 294.0 326.6 150.8 46% 326.6
Excise Duty on Imports 272.2 300.3 142.1 47% 300.3
NON TAX REVENUE 815.5 1,433.9 53.4 4% 1208.8
PROPERTY INCOME 528.9 1,152.2 0.0 0% 927.1
Dividends 228.4 500.0 0.0 0% 500.0
Mining and Petroleum Dividends 300.5 500.0 0.0 0% 350.0
Other 0.0 75.0 0.0 0% 0.0
SWEF Transfer 0.0 77.2 0.0 0% 77.1
INTEREST AND FEES FROM LENDING 0.0 4.0 0.0 0% 4.0
OTHER NON TAX REVENUE 286.6 277.7 53.4 19% 277.7
INJECTIONS FROM TRUST ACCOUNTS 0.0 0.0 0.0 0% 0.0
ASSET SALES 0.0 0.0 0.0 0% 0.0
TOTAL REVENUE 8,876.4 10,120.7 4,052.7 40% 9,606.9
% of GDP
GRANTS 1430.0 968.1 387.2 40% 968.1
Budgetary Support 0.0 0.0 0.0
Project Support Grants 1430.0 968.1 387.2 40% 968.1
TOTAL REVENUE AND GRANTS 10,306.4 11,088.8 4,439.9 40% 10,575.0

Source: Department of Treasury.
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TABLE 2: CENTRAL GOVERNMENT EXPENDITURE AND NET LENDING (Kina, million)

2016 2017 June 2017

Actuals Budget Qutturn MYEFO

National Departments 5,390.3 5,906.5 2,520.2 6,096.3
Compensation of Employees 2,3945 2,072.9 1,143.5 2,262.7
Wages and salaries 1,980.1 1,729.8 931.8 1,919.6
Employers' social contributions 414 .4 343.1 211.7 343.1
Actual social contributions 414.4 343.1 211.7 423.7

Use of goods and services 1,746.2 2,482.9 895.0 2,482.9
Grants 610.7 692.8 295.1 692.8
Grants to other general government units 610.7 692.8 295.1 692.8
Grants to other general governments current 610.7 692.8 295.1 692.8

Other expenses 79.2 62.5 30.2 62.5
Net Aquisition Nonfinancial assets 554.8 5954 156.3 5954
Aquisition of Fixed assets (Buildings and Structures) 554.8 5954 156.3 5954
Out of scope for GFS coding purposes 5.0 0.0 0.0 0.0
Provincial Governments 3,658.4 3,725.3 1,126.4 3,965.6
Compensation of Employees 1,641.7 1,411.2 789.9 1,651.5
Wages and salaries 1,641.7 1,411.2 787.0 1,645.6
Employers' social contributions 0.0 0.0 2.9 5.9
Actual social contributions 0.0 0.0 2.9 0.0

Use of goods and services 809.7 818.9 36.6 818.9
Interest 0.0 100.0 77.4 100.0
Grants 1,184.0 1,340.3 218.0 1,340.3
Grants to other general government units 1,184.0 1,340.3 218.0 1,340.3
Grants to other general governments current 468.9 574.3 200.0 574.3
Grants to other general governments capital 715.1 766.1 18.0 766.1

Net Aquisition Nonfinancial assets 23.0 55.0 4.5 55.0
Aquisition of Fixed assets (Buildings and Structures) 23.0 55.0 4.5 55.0
NFAFixed assets 23.0 55.0 4.5 55.0
Autonomous Bougainville Government 211.0 248.5 58.0 248.5
Compensation of Employees 113.9 106.0 46.5 106.0
Wages and salaries 113.9 106.0 46.1 106.0
Employers' social contributions 0.0 0.0 0.3 0.7
Actual social contributions 0.0 0.0 0.3 0.0

Use of goods and services 24.8 24.8 o.of 24.8
Grants 72.3 117.7 11.5 117.7
Grants to other general government units 72.3 117.7 11.5 117.7
Commercial & Statutory Authorities 624.6 665.6 250.1 665.6
Compensation of Employees 313.2 281.4 121.4 281.4
Wages and salaries 285.9 266.1 115.0 266.1
Employers' social contributions 27.3 15.3 6.4 15.3
Actual social contributions 27.3 15.3 6.4 15.3

Use of goods and services 185.0 173.6 52.3 173.6
Grants 18.2 32.8 11.2 32.8
Other expenses 8.0 15.8 5.8 15.8
Net Aquisition Nonfinancial assets 100.2 162.1 59.4 162.1
Aquisition of Fixed assets (Buildings and Structures) 100.2 162.1 59.4 162.1
Debt Service 1,264.3 1,382.8 792.1 1,382.8
Use of goods and services 16.2 17.2 38.2 17.2
Use of goods and services 16.2 17.2 38.2 17.2
Use of goods and services 16.2 17.2 38.2 17.2
Interest 1,248.1 1,365.6 753.9 1,365.6
To nonresidents 1,171.1 167.9 67.4 167.9
Interestto Non residents 1,171.1 167.9 67.4 167.9

To residents other than general government 77.0 1,197.8 686.5 1,197.8
Interest to residents other than general governments 77.0 1,197.8 686.5 1,197.8
Donor Support Grants 1,430.1 968.1 387.2 968.1
Loans 993.8 452.8 91.9 452.8
Total Expenditure and Net Lending 13,572.5 13,349.5 5,225.9 13,779.6
as % of GDP 20.0% 17.9% 7.0% 18.5%

Source: Department of Treasury.
* Includes GST and Bookmakers Tax transfers to Provinces.



TABLE 3 (I): TRANSACTIONS IN ASSETS AND LIABILITIES FOR CENTRAL GOVERNMENT (Kina, million)

2016 2017 June 2017
Outcome Budget| Outturn MYEFO
Net Acquisition of Financial Assets 0.0 -1,937.4 0.0 0.0

Domestic 0.0 -1,937.4 0.0 0.0
Currency and deposits 0.0 -1,873.6 0.0 0.0
Other accounts receivable 0.0 -63.8 0.0 0.0

External 0.0 0.0 0.0 0.0

Net Incurrence of Liabilities 3,943.8 1,838.6f 1,106.0 1,668.3
Domestic 2,494.9 155.6 656.4 580.9

Debt securities 2,494.9 155.6 656.4 580.9
New instruments 14,117.7 8,323.5| 6,912.0 8,763.2
Amortisation 11,622.8 8,167.9 | -6,255.6 8,182.3

Treasury Bills 1,934.1 -62.1| 11,815.5 -136.8
New instruments 13,092.9 7,423.5| 6,242.3 7,363.2
Amortisation 11,158.8 7,485.5| -5,573.2 7,500.0

Treasury Bonds 560.8 217.7 -12.6 717.7
New instruments 1,024.8 900.0 669.7 1,400.0
Amortisation 464.0 682.3 -682.3 682.3

Other accounts payable 0.0 38.0 0.0 0.0

External 1,448.9 1,683.0 449.6 1,087.4

Debt securities 0.0 1,500.0 0.0 604.1
New instruments 0.0 1,500.0 0.0 604.1
Amortisation 0.0 0.0 0.0 0.0
Holdings gains and losse*

Concessional financing 0.0 0.0 0.0 0.0

Commercial financing 0.0 0.0 0.0 604.1

Extraordinary financing 0.0 1,500.0 0.0 0.0
New instruments 0.0 1,500.0 0.0 0.0
Amortisation 0.0 0.0 0.0 0.0
Holdings gains and losse*
Loans 1,448.9 183.0 449.6 483.3
New borrow ing 1,680.6 452.8 422.4 755.9
Amortisation 231.7 269.8 -133.4 272.6
Holdings gains and losse* 160.6
Concessional financing 803.6 128.6 109.9 162.8
New borrowing 993.8 398.4 91.9 398.4
Amortisation 190.2 269.8 -110.0 235.6
Holdings gains and losse* 128.1

Commercial financing 686.8 54.4 356.0 357.5
New borrowing 686.8 54.4 330.5 357.5
Amortisation 0.0 0.0 0.0 0.0
Holdings gains and losse* 25.5

Extraordinary financing -41.5 0.0 -16.4 -37.0
New borrowing 0.0 0.0 0.0 0.0
Amortisation 41.5 0.0 -23.3 37.0
Holdings gains and losse* 0.0 0.0 7.0

Insurance, pension, and standardized guarantee schemes 0.0 0.0 0.0 0.0

Financial derivatives and employee stock options 0.0 0.0 0.0 0.0

Other accounts payable 0.0 0.0 0.0 0.0

1. Central government representing National, Provincial and Local Level Governments, Autonomous

Bouganville Government and Commercial and Statutory Authorities

* Holdings gains and losses (or revaluation) is a change in the monetary value of an asset of
liability resulting from changes in the level and structure of prices (for example, from changes in
interest rates) and/or exchange rates, assuming that the assets or liabilities has not changed




TABLE 3 (Il): STATEMENT OF OPERATIONS FOR THE CENTRAL GOVERNMENT (Kina, million)

) - 2016 2017 June 2017

(Kina Million)

Actuals Budget| Outturn MYEFO

TRANSACTIONS AFFECTING NET WORTH:

Revenue 10,485.5 11,473.2( 4,441.4( 10,959.2
Taxes 8,421.6 9,158.2( 4,011.1 8,869.3
Grants 1,430.0 968.1 387.2 968.1
Other Revenue 633.9 1,346.9 43.1 1,121.9

Revenue as percentage of GDP 15.5% 15.4% 6.0% 14.8%

Expense? 12,894.4 12,537.0f 5,005.7| 12,967.1
Compensation of employees 4,021.6 3,871.4] 2,101.3 4,301.5
Use of goods and services 2,781.9 3,517.4] 1,022.0 3,517.4
Interest 1,248.1 1,465.6 831.3 1,465.6
Grants 4,309.0 3,604.4f 1,015.0 3,604.4
Social benefits 441.8 0.0 0.0 0.0
Other expense 92.1 78.2 36.1 78.2

Expense as percentage of GDP 19.0% 16.8% 6.7% 17.5%

Gross operating balance -2,408.9 -1,063.8 -564.2 -2,007.9

TRANSACTIONS IN NONFINANCIAL ASSETS:

Net/gross investment in nonfinancial assets 677.9 8125 220.2 8125
Fixed assets 677.9 812.5 220.2 812.5

Expenditure 13,572.3 13,349.5| 5,225.9| 13,779.6

Net |l ending (+) [/ Net borrowing (-)] -3086.9 -1,876.3 -784.4 -2,820.4

Net lending/borrowing as percentage of GDP -4.6% -2.5% -1.1% -3.8%

TRANSACTIONS IN FINANCIAL ASSETS AND LIABILITIES (FINANCING):

Net acquisition of financial assets 857.0 1,937.4 0.0 -
Domestic 857.0 1,937.4 - -
External - - - -

Net incurrence of liabilities M 3,943.9 1,838.6] 1,106.0 1,668.3
Domestic 2,494.9 155.6 656.4 580.9
External 1,448.9 1,683.0 449.6 1,087.4

Net cash inflow from financing activities -4,800.9 -3,776.0] -1,100.4 -3,605.7

Net cash inflow as percentage of GDP -7.1% -5.1% -1.5% -4.9%

Net Change in Stock -7,887.7 -5,652.3] -1,884.8 -6,426.1

Gross Domestic Product® 67,762.2 74,625.3| 74,225.0 74,225.0

Source: Department of Treasury

1. Central government representing National, Provincial and Local Level Governments, Autonomous Bouganville Government and
Commercial and Statutory Authorities. The statement is produced to reflect transactions on a modified cash basis of accounting

2. Include items that may require reclassification due to interfaces fromthe legacy systems, (The Provincial Government

Accounting System, ALESCO payroll and the Department of Public Works and Implementation, Oracle system).

3. Total nominal GDP by economic activity, Actual: National Statistics Office and Projections: Treasury Department.
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TABLES3 (lll): STATEMENT SOURCES AND USES OF CASH FOR THE CENTRAL GOVERNMENT (Kina, million)

) - 2016 2017 June 2017

(Kina Million)

Actual Budget| Outturn MYEFO

CASH FLOWS FROM OPERATING ACTIVITIES

Revenue Cash Flows 10,485.5| 11,473.2 4,441.4 10,959.2
Taxes 8,421.6 9,158.2 4,011.1 8,869.3
Grants 1,430.0 968.1 387.2 968.1
Other Revenue 633.9 1,346.9 43.1 1,121.9

Revenue as percentage of GDP 15.5% 15.4% 6.0% 14.8%

Expense cash flows? 10,902.8| 11,109.9] 4,354.1 11,533.4
Compensation of employees 3,901.7 3,415.2 1,854.1 3,838.7
Uses of goods and services 2,781.9 3,514.6 1,004.9 3,514.6
Interest 1,248.1 1,465.6 831.3 1,465.6
Grants 2,879.0 2,636.3 627.8 2,636.3
Other payments 92.1 78.2 36.1 78.2

Expense as percentage of GDP 16.1% 14.9% 5.9% 15.5%

Net cash inflow from operating activities -417.3 363.3 87.3 -574.2

CASH FLOWS FROM TRANSACTIONS IN NONFINANCIAL ASSETS:

Net cash outflow from investment in nonfinancial assets 677.9 812.7 220.2 812.7
Fixed assets 677.9 812.7 220.2 812.7

Expenditure cash flows 11,580.7| 11,922.6| 4,574.3] 12,346.1

Cash surplus (+) [/ Cash deficit (-) -1,095.3 -449.4 -132.8 -1,386.9

Surplus/Deficit as percentage of GDP -1.6% -0.6% -0.2% -1.9%

CASH FLOWS FROM TRANSACTIONS IN FINANCIAL ASSETS AND LIABILITIES (FINANCING):

Net acquisition of financial assets other than cash 857.0 1,937.4 0.0 0.0
Domestic 857.0 1,937.4 0.0 0.0
External 0.0 0.0 0.0 0.0

Net incurrence of liabilities 3,943.9 1,838.6 1,106.0 r 1,838.6
Domestic 2,494.9 155.6 656.4 155.6
External 1,448.9 1,683.0 449.6 1,683.0

Net cash inflow from financing activities -3,086.9 -3,776.0f -1,106.0 -1,838.6

Net cash inflow as percentage of GDP -4.6% -5.1% -1.5% -2.5%

Net change in the stock of cash -4,182.1| -4,225.4] -1,238.9 -3,225.5

Gross Domestic Product 67,762.2] 74,625.3] 74,225.0 74,225.0

Source: Department of Treasury

1. Central government representing National, Provincial and Local Level Governments, Autonomous Bouganville Government and Commercial and
2. Include items that may require reclassification due to interfaces fromthe legacy systems, (The Provincial Government Accounting System,
3. Total nominal GDP by economic activity, Actual: National Statistics Office and Projections: Treasury Department.
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PART 2
20IM1 ¥ EARXPENDI TURE

2.1 FUNDED EXPENDITURE SINCE THE 2017 BUDGET

The total appropriated&Bex3p4edn.thi t onewhoch20bél waes
payments and exclautdiebdmed 0tl 7a Bairdtgied has conti nue

Governmeaexpendi ture for key polici esoni,ncHeuedi Frge €
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Tablel9: Summary of 2017 Budget by Budget Components (Kina, million)

2017 2017 | Warrants June Expenditure

Details Original Revised | as at 30" Outturn vs Rev.

Budget Budget June Budget (%)

Operational 8,956.9 8,934.9 4,462.0 4,380.7 47.0%
Personnel Emoluments 3,847.9 3,819.5 1,277.2 2,100.2 50.0%
Goods & Services 3,626.1 3,632.5 1,768.2 1,411.0 38.8%
Debt Interest 1,382.9 1,382.9 1,382.9 792.1 57.3%
Debt (Interest 100.0 100.0 33.7 77.4 77.4%

Repayment)

Capital Investment 2,592.3 2,614.3 765.6 366.1 14.0%
Personnel Emoluments 26.7 26.7 26.6 1.1 4.1%
Goods & Services 2,565.6 2,587.6 739.0 364.9 14.1%

Donor Grants 968.1 968.1 0.0 387.2 40.0%
Goods & Services 968.1 968.1 0.0 387.2 40.0%

Concessional Loans 452.8 452.8 0.0 91.9 20.3%
Goods & Services 452.8 452.8 0.0 91.9 20.3%

Grand Total 13,349.5 | 13,349.5 5,227.6 5,225.9 39.1%

Source: Department of Treasury
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O.poecenA continuation of thiisndcreeddi woultodt aksbblud
K4 3 0mill ITihdams. i s expected to increase further when
empl oyees is updated and captured on | FMS.
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APPROPRIATION TRANSFERS

Section 3 Transfers (Secretary’s Advance)
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Table20: Secretary’s Advance expenditure since the 2
Section 3
Date Div Particulars /Description Plus (+) Minus (-)

3/02/2017 208 To cater for OS Service Bills 3,838,270

6/02/2017 257 For CSTB and Public Enterprise 3,000,000

7/02/2017 208 To settle Kara Hire Cars auth. by Sec. 1,570,000

14/02/2017 208 For Police & Defence O/S hire car bills. 5,000,000

20/02/2017 509 To cater for outstanding bills for 2016 1,000,000

21/02/2017 208 To settle o/s bill as directed by Sec 2,000,000

24/02/2017 203 To cater for GG's Funeral & Repat. Costs 1,400,000

6/03/2017 503 For OC's Election Awareness Program 1,400,000

10/03/2017 206 For hosting of Prov. & Dist. T/Conference 5,000,000

22/03/2017 208 To settle legal bills for Twivey lawyers 1,100,000

22/03/2017 203 Hela call operation - NEC Dec. 218/336. 4,000,000

24/03/2017 585 Chuave Dist. Feeder Rd - Treasurer's Dir 3,500,000

27/03/2017 208 For MEPD to cater for TBLP 76,350

28/03/2017 208 Petroleum Incentive bonus 1,500,000

28/03/2017 254 Mining Incentive Bonus 1,000,000

29/03/2017 208 Transfer to cater for Marko Ltd - Defence 3,421,706

31/03/2017 208 Huawei/TBEA - Counterpart Funding. 10,000,000

6/04/2017 208 Outstanding Bills settlement - Mr. Kuman 180,000

13/04/2017 208 To cater for IMF/World Bank Meeting 403,660

27/04/2017 208 To settle 'The Treasury o/s bills/claims 3,857,000
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12/05/2017 208 o/s to pay Stretton Reality for services 173,100
16/05/2017 208 To cater for Mobile Works Ltd o/s bills 2,312,874
17/05/2017 208 To support St John's operations 700,000
5/06/2017 208 To settle Mr. Kambori's consultancy fee 100,000
21/06/2017 228 For Police Dept (IAD) office setup. 1,500,000
21/06/2017 207 To cater for PNG Trade Commerce Staff pay. 1,000,000
21/06/2017 233 To cater Censorship Priority Programs 800,000

Total 59,832,960

Source: Department of Treasury

Section 4 Transfers
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2.2 2017 BUDGET EXECUTION
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Table 21: Summary by Government Priorities (Kina, million)

2017 | Revised War. as at War. Auth. June Exp. vs

Details Budget Budget 30" June vs Revised Qutturn Revised
Budget (%) Budget (%)

Agriculture and SME Funding 30.0 30.0 21.0 70.0% 10.0 33.3%
APEC 250.0 200.0 0.0 0.0% 0.0 0.0%
Court House Design and Maintenance 80.0 80.0 40.0 50.0% 0.0 0.0%
Court Orders 50.0 50.0 24.0 48.0% 4.9 9.8%
District Support Grants 55.5 55.5 0.0 0.0% 0.0 0.0%
DSIP 890.0 890.0 24.0 2.7% 23.5 2.6%
Education Fee Free Subsidy 602.0 602.0 330.0 54.8% 281.0 46.7%
Emergency Roads & Bridges Funding 10.7 10.7 10.0 93.5% 8.9 83.2%
Free Primary Health Care 20.0 20.0 0.0 0.0% 0.0 0.0%
Highlands H/Way Roads Maintenance 534 43.4 32.1 74.0% 27.3 62.9%
Highlands H/Way - Lae - Komo 20.0 20.0 17.0 85.0% 17.0 85.0%
Upgrading & Sealing
HIV/AIDS 8.0 8.0 0.0 0.0% 0.0 0.0%
Hospital Rehabilitation & 27.9 27.9 10.5 37.6% 0.0 0.0%
Redevelopment
Infrastructure Development Grants 120.0 120.0 0.0 0.0% 0.0 0.0%
(IDG)
Lae-Nadzab Road (4Lane) 25.0 25.0 25.0 100.0% 25.0 100.0%
Maintenance of National Priority 76.3 76.3 53.4 70.0% 48.4 63.4%
Roads
Medical Equipment 1.2 1.2 1.2 100.0% 0.0 0.0%
Medical Supplies 160.7 160.7 76.4 47.5% 73.8 45.9%
MOAs 35 35 1.2 34.3% 0.0 0.0%
National Land and Housing Program 19.0 19.0 19.0 100.0% 1.3 6.8%
Others 10,118.2 | 10,178.2 4,502.8 44.2% 4,598.1 45.2%
Port Moresby City Roads 21.0 21.0 8.0 38.1% 0.0 0.0%
Port Moresby General Hospital 5.0 5.0 2.0 40.0% 0.0 0.0%
Rehabilitation
Provincial Support Improvement 220.0 220.0 0.0 0.0% 0.0 0.0%
Program (PSIP)
Restoration Development Grants 10.0 10.0 7.0 70.0% 0.0 0.0%
(ABG)
Special Interventions Program - 70.0 70.0 15.0 21.4% 10.0 14.3%
Bougainville
Special Support Grant (SSG) 22.9 22.9 8.0 34.9% 8.0 34.9%
Grand Total 12,970.3 | 12,970.3 5,227.6 40.3% 5,137.2 39.6%
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Source: Department of National Planning and Department of Treasury
1  This table excludes reporting of GST Transfers and Bookmakers Turnover Tax to Provinces.

Tot al Government eRpanddil tiwome upf tK5,June 2017 [
GoPNGunded expénkKi4t, Bi58).il€«B8 87 .12 i on from Donor G
Kad.million from ConcessTadbnZz bebaw}). t Nat eekpemdi
Donor Grants and Concessional Loans are reflect
postings.

Tab22 shows expenditure as at 30 tcho mlpuonnee nbtys .agen-c

Table 22: Det ai | by Agency Type and Budget Compo
. 2017 AUy Warrant as | Expenditure as qpemeliie
Details Budget ReV- | ot 30 June at 30" June vS Rev.
Budget Budget (%)
National Departments 4,418.4 3,943.4 2,040.8 1,683.3 42.7%
Operational 3,5135 3,028.5 1,599.6 1,477.8 48.8%
Capital Investment 904.9 914.9 441.2 205.5 22.5%
Commercial & Stat. Authorities 665.8 655.3 392.1 250.1 38.2%
Operational 360.6 350.1 177.2 144.6 41.3%
Capital Investment 305.2 305.2 214.9 105.5 34.6%
Provincial Administrations 3,970.1 3,984.6 560.9 1,184.4 29.7%
Operational 2,587.8 2,590.3 451.4 1,129.3 43.6%
Capital Investment 1,382.3 1,394.3 109.5 55.1 4.0%
Miscellaneous 1,491.4 1,962.3 850.9 836.8 42.6%
Operational 1,491.4 1,962.3 850.9 836.8 42.6%
Debt Services 1,382.9 1,382.9 1,382.9 792.1 57.3%
Operational 1,382.9 1,382.9 1,382.9 792.1 57.3%
Donor Grants 968.1 968.1 0.0 387.2 40.0%
Concessional Loans 452.8 452.8 0.0 91.9 20.3%
Grand Total 13,349.5 | 13,3495 5,227.6 5,225.8 39.1%
Source: Department of Treasury
Nati onal Departments expended the highest, foll
Commerci al and Statutory Authorities. Debt ser:
repayment is a Government primoki it npeeme ntitahse2 ex per
201Budget appropriation.
Spending on the Medium Term Development Plan (MTDP) Enablers
The Overall Capital l nvest ment Budget Ceiling
K4, 0Im3.I3ion including both |l oans andmgdantosn. b¥yh
K22mDIl lion transferred from Operationali nBuddet
the 2017 Budgenti |l $s0K2, 6wh4l1 4 the balance has bec¢
grants.
The 2017 Budget is driven by key priorities of
mai ntained through to 2017 to acelsi edvees pp It @&n noefd
prevailing macroeconomic and fiscal challenges.
progressively achieved with increasing focus on
sector to address incluskedegcosnsmacngbbwetAand br o
The 2017 Budget recorded increased funding towal
Hi gher Educati on, Law & Justice, Agriculture, S
Tourism sectors.
Sudbational empower marmtn,s freaisnlay dg rsaurbtsd ,dites t o | o
administration costs for office establishments
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funded MTDP 2 priority in the budget. Most of t
Expenditure budget

Tabl e 23: l dentifies expendiJtwnzd 10y agabRséen®Relveé

Appropriation (Kina, mi |l I i on)
MTDP2 Priority Appropriation Expenditure . % o % of 'I_'otal

Appropriation Expenditure

Health 737.20 391.80 53% 7%
Transport Infrastructure 591.30 167.30 28% 3%
Law and Justice 94.30 12.90 14% 0%
Land and Housing 60.90 7.50 12% 0%
SME 32.00 4.30 13% 0%
Tourism and Culture 15.00 2.00 13% 0%
Agriculture and Livestock 105.60 11.80 11% 0%
Mineral and Petroleum Resources 180.00 24.70 14% 0%
Strategic Assets 8.00 - 0% 0%
Forestry and Biodiversity 3.50 0.88 25% 0%
Fisheries and Marine Resources 2.50 0.70 28% 0%
Water Resources 3.60 - 0% 0%
Clean and Renewable Energy 26.00 6.50 25% 0%
Sub-National Empowerment 17,048.00 4,957.90 29% 83%
Total 19,739.70 5,961.18 30%

Source: Department of National Planning and Monitoring

Up to Junepeaemlty oFO0O.funds were released. Most of
subational empower ment

FUNDING FOR CAPITAL INVESTMENT EXPENDITURE

Capital Expenditure Budget of t he Quapgdiltiaoln, | mwmed
comprisesmKR| 6bAa. 4s direct Gowerinmeomt afrien d mcainmsg ,f
K968mill Il i on are donor grants.

The main priorities of the Budget are to

1 facilitate the 2017 National General Election and the hosting of the 2018 APEC
Summit;

1 place more emphasis on monitoring, evaluation and compliance to achieve improved
development outcomes;

9 continue to support policy priorities in education, health, infrastructure, agriculture and
SME sectors; and

1 promote the efficient and effective implementation of major projects through improving
design, scoping and the implementation processes.

The Warraased epeace3nft. Oodvitsheed rappropendithgni sThae:
49 pd&rcent of the wad.rants authoris

Tabl e 24 Some Domestic Expenditure t owar ds
2017 ( Kina, mi |l |l i on)
‘ Initial | Current War. Total Exp. + | War. ®
A e e Appro. Appro. Auth. Commitments (%) 23 9
Capital Expenditure Budget Totals 2,592.4 2,614.4 765.6 377.8 30% 49%
funds yet to
0,
Infrastructure Development Grant 120.0 120.0 0.0 0.0 0% be released
DSIP-Morobe 90.0 90.0 2.0 2.0 2% 100%
Court House Design and Maintenance 80.0 80.0 40.0 0.0 50% 0%
DSIP-EHP 80.0 80.0 35 35 4% 100%
Special Interventions Program -Bougainville 70.0 70.0 15.0 10.0 21% 67%
DSIP - East Sepik 60.0 60.0 0.5 0.5 1% 100%
DSIP - Simbu 60.0 60.0 2.0 2.0 3% 100%
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DSIP -Madang 60.0 60.0 1.0 1.0 2% 100%
DSIP -Enga 50.0 50.0 1.5 1.5 3% 100%
DSIP -SHP 50.0 50.0 25 25 5% 100%
Civil Aviation Sector Development 400 400 325 115 81% 350
Investment
District Support Improvement Program 40.0 40.0 15 15 1% 100%
DSIP-.MBay 40.0 40.0 0.5 0.5 1% 100%
DSIP -Central 40.0 40.0 0.5 0.0 1% 0%
DSIP -ENB 40.0 40.0 0.5 0.5 1% 100%
DSIP -WHP 40.0 40.0 1.0 1.0 3% 100%
Agriculture and SME Funding 30.0 30.0 21.0 10.0 70% 48%
DSIP -ABG 30.0 30.0 1.5 1.5 5% 100%
DSIP -Fly 30.0 300| 00 00| oo | fundsyetto
be released
DSIP -Hela 30.0 30.0 1.0 1.0 3% 100%
DSIP -Jiwaka 30.0 30.0 15 15 5% 100%
DSIP -NCD 30.0 30.0 1.5 1.5 5% 100%
Outstanding Ward Counselors Allowance 25.9 25.9 25.9 0.0 | 100% 0%
Lae-Nadzab Road (4Lane) 25.0 25.0 25.0 25.0 | 100% 100%
DSIP -Gulf 20.0 200| 00 00| oo | fundsyetto
be released
DSIP -NIP 20.0 20.0 0.5 0.5 3% 100%
DSIP -Oro 20.0 20.0 1.0 1.0 5% 100%
funds yet to
A 0,
DSIP -WNB 20.0 20.0 0.0 0.0 0% be released
Highlands Highway - Lae - Komo Upgrading o o
& Sealing 20.0 20.0 17.0 17.0 85% 100%
Highlands Region Roads Improvement 20.0 20.0 12.0 o5 60% 21%
Investment Program
Highlands Region Roads Improvement o o
Program (HRRIIP Il) 20.0 10.0 10.0 3.0 50% 30%
PNG Church State Partnership Program 20.0 0.0 0.0 0.0 0% Appropzr(laarlggg
Port Moresby City Roads 20.0 20.0 8.0 0.0 40% 0%
TIPA Administration Relocation (HIP) 20.0 20.0 14.0 20 70% 14%
Component
National Land and Housing Program 19.0 19.0 19.0 15| 100% 8%
National Highway - Hiritano 15.0 15.0 6.0 6.0 40% 100%
Tourism Sustainable Development Program 15.0 15.0 10.0 2.6 67% 26%
ADB Brldge_ Replacement & Improve Rural 10.0 10.0 70 4.0 70% 57%
Access Project

Source: Department of National Planning and Monitoring

Projects such as the Lae-Nadzab Road (4 Lane), East/West New Britain Highway, EDF NAO
Institutional Capacity Project, Highlands Region Road Improvement Investment Program.-
Phase I, Hiri-Lai Road, and Lae City Roads-(GoPNG) have near all the funds allocated for the
year. Notably, funds for the Provincial Support Improvement Programs (PSIP) are yet to be
released.

Spending of these priorities are affected by cash flow challenges. DNPM will maintain and
increase liaison with implementing agencies to ensuret hat Government o6s Kkey
delivered within the realities of the 2017 Budget.

GRANT FINANCING

In the 2017 National Budget, grant financing is wholly allocated to finance the Capital
Expenditure budget. Grant financing is K968.1 million, of which K830.0 million is funded by
Foreign Governments, which is about 86.0 per cent of the total grant allocation. The Australian
Government through the Department of Foreign Affairs and Trade (DFAT) is the largest
financier allocating K727.0 million. The Japanese Government through Japanese International
Cooperation Agency (JICA), the New Zealand Government through the NZAID, and the United
States of America through the USAID are other grant financiers.

International Organisations have allocated K138.0 million as grant financing. The European
Union allocated the largest of K104.0 million.
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Up to June, disbursements amounted to K387.2 million, which is about 40.0 per cent of total
grant appropriation. This is partially based projection on trend analysis. According to DNPM,
a notable number of donors submit expenditure reports between August and September, by

then the MYEFO would be published.

There is an ongoing need for DNPM to improve projections for the MYEFO and allocations for

grants in-kind.

Table 25: Grants 2017 (Kina, million)

2017 Budger! June Outturn 2017 MYEF(

GRANTS 968.1 387.2 968.1
From Foreign Governments (Donors) 830.0 0.0 0.0
Current 0.0 0.0 0.0
Cash 0.0 0.0 0.0
InKind 0.0 0.0 0.0
Capital 830.0 332.0 830.0
Cash 830.0 332.0 830.0
InKind 0.0 0.0 0.0
From Inter. Organizations (Donors) 138.0 55.2 138.0
Current 0.0 0.0 0.0
Cash 0.0 0.0 0.0
InKind 0.0 0.0 0.0
Capital 138.1 55.2 1381
Cash 138.1 55.2 138.1
InKind 0.0 0.0 0.0

Source: Department of National Planning & Monitoring
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Attachment A:

SUMMARY OF NATIONAL BUDGET EXPENDITURE MYEFO 2017 (KINA, MILLION)

Details 2017 | 2017 Rev. Warrant as June
Budget Budget | at 30" June Qutturn

Operational 8,956.9 8,934.9 4,462.0 3,595.5
National Departments 3,513.5 3,028.5 1,599.6 1,576.7
Goods & Services 1,801.0 1,335.7 783.3 502.7
Personnel Emoluments 1,712.5 1,692.9 816.3 1,074.1
Commercial & Statutory Authorities 360.6 350.1 177.2 144.6
Goods & Services 79.3 58.2 28.8 23.3
Personnel Emoluments 281.3 292.0 148.3 121.3
Provincial Administrations 2,208.5 2,211.0 451.4 864.4
Goods & Services 691.3 693.8 198.1 28.1
Personnel Emoluments 1,517.3 1,517.3 253.3 836.4
Miscellaneous 1,491.4 1,962.3 850.9 836.8
Goods & Services 1,154.5 1,644.8 791.6 669.4
Personnel Emoluments 336.9 317.5 59.3 167.4
Debt Services 1,382.9 1,382.9 1,382.9 172.9
Goods & Services 1,382.9 1,382.9 1,382.9 172.9
Capital Investment 2,592.4 2,614.4 765.6 366.1
National Departments 904.9 914.9 441.2 205.5
Goods & Services 878.3 888.3 414.7 204.6
Personnel Emoluments 26.6 26.6 26.5 1.0
Commercial & Statutory Authorities 305.2 305.2 214.9 105.5
Goods & Services 305.0 305.0 214.8 105.4
Personnel Emoluments 0.2 0.2 0.2 0.1
Provincial Administrations 1,382.3 1,394.3 109.5 55.0
Goods & Services 1,382.3 1,394.3 109.5 55.0
Donor Grants 968.1 968.1 0.0 387.2
Concessional Loans 452.1 452.1 0.0 91.9
Grand Total 12,970.2 12,970.2 5,227.6 5,225.8

Source: Department of Treasury.




Attachment B:

NATIONAL BUDGET EXPENDITURE MYEFO 2017 (KINA, MILLION)

2017

. 2017 Warrants as June
e Budget Buchegf at 30" June Outturn
Operational 8,957.0 8,934.5 4,461.7 4,380.5

Personnel Emoluments 3,847.6 3,819.4 1,276.7 2,198.9

201-National Parliament 79.9 79.9 47.1 43.2

202-Office of Governor-General 1.9 2.9 1.9 1.8

203-Department of Prime Minister & NEC 43.1 43.1 14.5 27.6

204-National Statistical Office 4.8 4.8 23 33

205-Office of Bougainville Affairs 1.6 1.7 0.9 1.3

206-Department of Finance 14.3 14.3 7.2 7.8

207-Treasury and Finance - Miscellaneous 336.9 3175 59.3 167.4

208-Department of Treasury 13.9 13.9 7.4 7.6

209-Registrar For Political Parties 3.7 3.7 15 2.4

211-PNG Customs Service 30.0 30.0 15.3 15.7

212-Information Technology Division 3.1 3.1 1.6 1.1

213-Fire Services 12.2 12.2 6.1 8.1

215-PNG Immigration and Citizenship Services 8.2 8.2 2.1 5.4

216-Internal Revenue Commission 45.1 45.1 0.0 20.5

217-Department of Foreign Affairs and Trade 25.9 5.8 2.4 6.3

218-Office of the Public Prosecutor 5.3 5.3 2.7 31

219-PNG Institute of Public Administration 4.1 4.1 1.1 2.6

220-Department of Personnel Management 11.6 16.6 10.8 9.7

221-Public Service Commission 4.2 4.2 21 23

222-Office of the Public Solicitor 8.2 8.2 4.1 4.2

223-Judiciary Services 67.4 67.4 33.7 43.0

224-Magisterial Services 32.1 32.1 16.1 255

225-Department of Attorney-General 71.5 71.5 35.7 45.8

226-Department of Corrective Institutional Services 87.2 86.7 43.4 37.8

227-Provincial Treasuries 28.0 28.0 13.3 16.4

228-Department of Police 196.5 196.5 98.3 1155

229-Department of National Planning and Monitoring 8.9 8.9 4.4 6.1

230-Electoral Commission 5.2 5.2 2.6 22

231-National Intelligence Organisation 2.3 2.3 1.2 1.2

232-Provincial and Local Government Affairs 7.8 7.8 3.9 4.5

233-Office of Censorship 1.9 1.9 0.9 0.8

234-Department of Defence 115.1 115.2 57.6 96.3

235-Department of Education 108.6 108.6 54.3 71.4

236-Department of Higher Education Research Science
& Technology 4.3 4.3 2.2 1.9

237-PNG National Commission for UNESCO 0.0 0.0 0.0 0.8

238-Milne Bay Provincial Health Authority 21.1 21.1 10.6 22.6

239-Western Highlands Provincial Health Authority 25.4 25.4 12.7 19.9

240-Department of Health 57.2 57.2 28.6 44.7

241-Hospital Management Services 302.7 297.4 149.5 171.9

242-Department of Community Development 7.0 7.0 2.9 5.5

243-National Volunteer Services 2.2 2.2 11 0.9

244-Eastern Highlands Provincial Health Authority 28.8 28.8 14.4 26.9

245-Conservation and Environment Protection Authority 5.6 5.6 2.3 3.4

246-Office of Urbanization 11 11 0.4 1.0

247-Department of Agriculture and Livestock 7.1 7.1 3.3 4.9

248-Southern Highlands Provincial Health Authority 1.0 1.0 0.0 8.9

249-New Ireland Provincial Health Authority 1.0 1.0 0.0 0.0

251-PNG Science & Technology Secretariat 1.8 1.8 0.9 0.9

252-Department of Lands and Physical Planning 12.0 12.0 5.0 8.1

253-West New Britain Provincial Health Authority 28.1 28.1 14.0 18.6

254-Department of Mineral Policy and Geo-hazards 3.9 3.9 16 24
Management

255-Departmentof Petroleum and Energy 7.0 7.1 35 4.3

256-Manus Provincial Health Authority 11.9 11.9 5.9 4.5

257-Department of Public Enterprises 1.9 1.9 0.9 0.9

258-Department of Information and Communication 1.3 1.3 0.5 0.8

259-Department of Transport 9.3 9.3 4.6 5.9

260-Enga Provincial Health Authority 22.1 22.1 11.2 16.3

261-Department of Commerce and Industry 6.4 6.4 3.2 3.8

262-Department of Industrial Relations 11.3 11.3 5.7 6.9

263-National Tripartite Consultative Council 0.4 0.4 0.2 0.2

264-Department of Works and Implementation 49.3 49.3 20.9 31.9

265-Hela provincial Health Authority 1.0 1.0 0.0 0.0




2017

Details 2017 Rev. Warr:—zlhnts as June
Budget Budget at 30" June Outturn

266-Sandaun Provincial Health Authority 19.8 19.8 9.9 11.3
267-Department of Implementation and Rural 54 54 27 24

Development
268-Central Supply & Tenders Board 14 14 1.0 0.8
269-Office of Tourism Arts and Culture 0.0 0.0 0.0 0.3
501-Konebada Petroleum Park Authority 0.0 2.0 0.3 0.0
502-Office of the Auditor-General 115 115 5.8 4.8
503-Ombudsman Commission 12.1 12.1 6.1 4.0
505-National Research Institute 3.0 3.0 15 1.2
506-National Training Council 0.9 0.9 0.4 0.5
507-National Economic & Fiscal Commission 1.8 1.8 0.8 0.1
509-Border Development Authority (BDA) 1.9 1.9 1.0 0.8
510-Legal Training Institute 1.6 1.6 0.8 0.7
511-Papua New Guinea Climate Change Authority 3.4 3.4 14 2.2
512-University of Papua New Guinea 46.0 54.7 344 27.2
513-University of Technology 32.6 32.6 19.0 14.0
514-University of Goroka 17.2 17.2 8.6 5.7
515-University of Environment & Natural Resources 16.6 16.6 8.3 5.5
516-Papua New Guinea Sports Foundation 5.5 5.5 2.8 2.3
517-National Narcotics Bureau 2.1 2.1 1.0 1.0
518-PNG Maritime College 3.7 3.7 1.9 1.6
519-National Aids Council Secretariat 7.1 7.1 35 2.9
520-Institute of Medical Research 8.4 8.4 4.2 35
521-National Youth Commission 1.6 1.6 0.8 1.3
522-Constitutional and Law Reform Commission 2.4 2.4 1.2 0.8
52_3-I_3apua New Guinea Accidents Investigation 4.4 44 18 18

Commission
525-National Broadcasting Commission 15.7 15.7 6.5 6.5
526-National Maritime Safety Authority 14 1.4 0.7 0.6
531-Small Business Development Corporation 25 25 1.3 1.1
532-National Institute of Standards & Industrial

Technology 2.0 2.0 0.9 1.2
533-Industrial Centres Development Corporation 2.1 2.1 1.0 0.9
536-Kokonas Indastri Koporesen 0.1 0.1 0.0 0.0
539-National Museum and Art Gallery 3.7 3.7 1.8 14
541-National Housing Corporation 0.0 0.0 0.0 -0.7
542-National Cultural Commission 2.7 2.7 1.3 15
549-Office of Coastal Fisheries Development Agency 1.8 1.8 0.8 0.1
550-Cocoa Coconut Institute Ltd 4.3 4.3 2.2 1.8
551-National Fisheries Authority 0.0 0.0 0.0 0.0
553-Fresh Produce Development Company 3.2 3.2 1.6 1.6
554-PNG Coffee Industry Corporation 1.8 1.8 0.9 0.8
557-PNG National Forest Authority 20.0 20.0 8.3 6.7
558-Tourism Promotion Authority 2.0 2.0 0.8 0.7
562-National Agriculture Research Institute 7.2 7.2 3.0 3.0
563-Nat|onal Agriculture Quarantine & Inspection 8.2 8.2 3.4 48

Authority
565-Civil Aviation Safety Authority 9.9 9.9 4.1 4.1
566-Cocoa Board 3.3 3.3 1.6 14
56_9—I_ndependent Consumer and Competition 56 56 23 18

Commission
571-Fly River Provincial Administration 51.6 51.6 10.8 28.8
572-Gulf Provincial Administration 29.8 29.8 6.4 15.8
573-Central Provincial Administration 61.6 61.6 111 38.1
574-National Capital District 0.0 0.0 0.0 0.0
575-Milne Bay Provincial Administration 69.6 69.6 12.4 33.6
576-0Oro Provincial Administration 38.0 38.0 7.0 19.1
577-Southern Highlands Provincial Administration 92.1 92.1 13.0 60.3
578-Enga Provincial Administration 65.5 65.5 11.2 42.1
579-Western Highlands Provincial Administration 90.4 90.4 14.3 49.4
580-Simbu Provincial Administration 80.9 80.9 13.7 44.0
581-Eastern Highlands Provincial Administration 95.0 95.0 17.2 51.3
582-Morobe Provincial Administration 160.5 160.5 21.5 88.4
583-Madang Provincial Administration 113.2 113.2 194 62.6
584-East Sepik Provincial Administration 84.3 84.3 16.9 51.4
585-Sandaun Provincial Administration 55.1 55.1 11.3 27.9
586-Manus Provincial Administration 28.8 28.8 4.5 14.7
587-New Ireland Provincial Administration 58.8 58.8 7.8 29.3
588-East New Britain Provincial Administration 91.6 91.6 15.2 51.3




2017

Details 2017 Rev. Warr:—zlhnts as June
Budget Budget at 30" June Outturn
589-West New Britain Provincial Administration 67.7 67.7 10.5 30.2
590-Autonomous Bougainville Administration 106.0 106.0 15.9 46.5
591-Hela Provincial Administration 34.8 34.8 6.8 23.8
592-Jiwaka Provincial Administration 41.8 41.8 6.2 27.6
Goods & Services 5,109.4 5,115.1 3,185.0 2,181.6

201-National Parliament 27.0 26.0 16.4 10.2
202-Office of Governor-General 1.7 3.1 2.8 3.3
203-Department of Prime Minister & NEC 17.5 95.7 83.1 314
204-National Statistical Office 0.8 0.8 0.4 0.9
205-Office of Bougainville Affairs 0.9 1.0 0.6 13
206-Department of Finance 6.1 111 8.0 7.8
207-Treasury and Finance - Miscellaneous 1,154.5 1,644.8 791.6 670.1
208-Department of Treasury 15.1 63.4 59.0 57.3
209-Registrar For Political Parties 2.0 1.8 1.0 1.7
211-PNG Customs Service 16.8 15.7 8.1 0.9
212-Information Technology Division 7.0 6.7 3.4 2.5
213-Fire Services 3.9 3.2 1.7 1.9
216-Internal Revenue Commission 20.0 18.0 8.0 0.7
217-Department of Foreign Affairs and Trade 17.2 2.5 15 2.1
218-Office of the Public Prosecutor 1.6 1.6 11 1.1
219-PNG Institute of Public Administration 15 0.3 0.3 0.8
220-Department of Personnel Management 34 3.0 1.7 2.1
221-Public Service Commission 13 1.0 0.6 11
222-Office of the Public Solicitor 3.0 2.8 1.6 1.9
223-Judiciary Services 57.7 50.2 25.6 9.9
224-Magisterial Services 5.1 3.7 1.8 2.2
225-Department of Attorney-General 28.2 21.3 11.3 8.7
226-Department of Corrective Institutional Services 37.5 29.5 15.9 13.4
227-Provincial Treasuries 5.2 4.8 2.5 1.8
228-Department of Police 1024 61.5 37.0 27.6
229-Department of National Planning and Monitoring 3.2 2.9 15 1.9
230-Electoral Commission 8.2 7.2 3.9 3.6
231-National Intelligence Organisation 15 1.3 0.7 1.1
232-Provincial and Local Government Affairs 4.9 11.8 10.6 3.7
233-Office of Censorship 0.4 1.2 11 1.6
234-Department of Defence 103.9 71.5 39.0 26.0
235-Department of Education 672.4 256.5 98.5 18.4
236-Department of Higher Education Research Science 56.8 56.6 36.3 28.0

& Technology
238-Milne Bay Provincial Health Authority 5.3 4.6 2.1 2.6
239-Western Highlands Provincial Health Authority 6.0 3.9 1.8 2.0
240-Department of Health 194.7 191.0 95.6 87.3
241-Hospital Management Services 97.8 66.1 37.9 33.3
242-Department of Community Development 1.3 0.8 0.5 1.2
243-National Volunteer Services 0.7 0.6 0.3 1.0
244-Eastern Highlands Provincial Health Authority 5.5 4.4 2.2 2.2
245-Conservation and Environment Protection Authority 4.3 2.1 1.3 0.7
246-Office of Urbanization 0.1 0.1 0.1 0.8
247-Department of Agriculture and Livestock 2.3 2.9 2.0 14
249-New Ireland Provincial Health Authority 0.0 0.0 0.0 0.7
251-PNG Science & Technology Secretariat 0.9 0.9 0.5 1.1
252-Department of Lands and Physical Planning 17.6 16.7 8.0 5.7
253-West New Britain Provincial Health Authority 6.5 5.6 2.7 2.5
254-Department of Mineral Policy and Geo-hazard 6.1 6.1 58 38

Management
255-Departmentof Petroleum and Energy 8.6 7.8 6.6 6.9
256-Manus Provincial Health Authority 5.0 4.7 2.4 2.3
257-Department of Public Enterprises 3.4 2.9 15 1.9
258-Department of Information and Communication 15 1.3 0.6 1.2
259-Department of Transport 6.5 5.2 2.8 2.7
260-Enga Provincial Health Authority 5.1 4.6 2.3 2.3
261-Department of Commerce and Industry 4.6 3.9 1.9 2.1
262-Department of Industrial Relations 6.9 6.1 4.4 4.3
263-National Tripartite Consultative Council 0.2 0.2 0.1 0.8
264-Department of Works and Implementation 168.4 148.9 111.4 93.6
266-Sandaun Provincial Health Authority 5.8 4.9 2.8 2.8
267-Department of Implementation and Rural

Development 15 1.0 0.6 0.9
268-Central Supply & Tenders Board 0.8 0.7 0.4 0.8
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Details 2017 Rev. Warr:—zlhnts as June
Budget Budget at 30" June Outturn

299-Treasury and Finance - Public Debt Charges 1,382.9 1,382.9 1,382.9 870.2
502-Office of the Auditor-General 5.7 5.7 2.4 3.1
503-Ombudsman Commission 5.6 6.0 3.8 2.3
505-National Research Institute 2.1 15 0.8 1.3
506-National Training Council 0.8 0.7 0.3 1.0
507-National Economic & Fiscal Commission 1.0 0.9 0.9 1.6
509-Border Development Authority (BDA) 1.1 1.9 15 2.1
510-Legal Training Institute 0.8 0.7 0.4 1.0
511-Papua New Guinea Climate Change Authority 3.3 2.7 1.1 1.8
512-University of Papua New Guinea 3.2 0.0 0.0 0.7
513-University of Technology 7.8 3.1 15 1.7
514-University of Goroka 14 0.5 0.3 0.9
515-University of Environment & Natural Resources 14 0.8 0.4 1.0
516-Papua New Guinea Sports Foundation 2.1 2.0 1.0 1.4
517-National Narcotics Bureau 0.4 0.4 0.0 0.7
518-PNG Maritime College 0.2 0.2 0.1 0.8
519-National Aids Council Secretariat 11 0.5 0.2 0.9
520-Institute of Medical Research 1.6 11 0.6 1.2
521-National Youth Commission 1.2 1.1 0.6 1.2
522-Constitutional and Law Reform Commission 0.6 0.4 0.2 0.9
523-Eapua New Guinea Accidents Investigation 0.7 0.2 0.1 0.8

Commission
525-National Broadcasting Commission 6.9 2.0 1.3 2.0
526-National Maritime Safety Authority 1.0 0.9 0.4 1.1
530-Investment Promotion Authority 2.2 2.2 11 1.6
531-Small Business Development Corporation 0.1 0.0 0.0 0.7
532-National Institute of Standards & Industrial 19 16 0.7 11

Technology
533-Industrial Centres Development Corporation 0.1 0.1 0.0 0.7
536-Kokonas Indastri Koporesen 1.0 1.0 0.5 1.1
539-National Museum and Art Gallery 2.9 1.0 0.5 1.1
541-National Housing Corporation 0.1 0.1 0.1 0.8
542-National Cultural Commission 0.8 0.6 0.4 1.0
545-Rural Airstrip Authority 2.7 2.7 11 1.8
549-Office of Coastal Fisheries Development Agency 0.3 0.2 0.1 0.8
553-Fresh Produce Development Company 1.6 14 0.7 1.4
554-PNG Coffee Industry Corporation 1.3 11 0.6 1.2
557-PNG National Forest Authority 3.1 2.6 1.1 1.6
558-Tourism Promotion Authority 6.9 6.7 2.8 3.0
562-National Agriculture Research Institute 11 1.0 0.4 11
565-Civil Aviation Safety Authority 0.5 0.5 0.2 0.9
566-Cocoa Board 0.6 0.3 0.2 0.8
569-Independent Consumer and Competition

Commission 2.0 1.6 0.7 13
571-Fly River Provincial Administration 394 394 10.9 0.7
572-Gulf Provincial Administration 23.7 23.7 5.0 0.7
573-Central Provincial Administration 314 314 9.0 3.4
574-National Capital District 103.3 103.3 34.4 0.1
575-Milne Bay Provincial Administration 34.0 34.0 9.5 35
576-0Oro Provincial Administration 20.2 20.2 4.3 0.7
577-Southern Highlands Provincial Administration 20.8 20.8 6.3 2.3
578-Enga Provincial Administration 27.7 27.7 7.7 3.0
579-Western Highlands Provincial Administration 27.4 27.4 7.6 0.7
580-Simbu Provincial Administration 34.5 34.5 10.6 4.7
581-Eastern Highlands Provincial Administration 47.8 47.8 10.4 0.7
582-Morobe Provincial Administration 6.9 6.9 0.8 0.7
583-Madang Provincial Administration 47.9 47.9 13.3 0.7
584-East Sepik Provincial Administration 58.5 58.5 16.3 0.7
585-Sandaun Provincial Administration 38.8 38.8 10.6 0.7
586-Manus Provincial Administration 8.0 8.0 2.2 1.4
587-New Ireland Provincial Administration 4.2 4.2 1.0 1.0
588-East New Britain Provincial Administration 33.4 33.4 7.1 0.7
589-West New Britain Provincial Administration 14.1 14.1 3.9 2.0
590-Autonomous Bougainville Administration 21.8 24.3 7.6 0.7
591-Hela Provincial Administration 21.8 21.8 6.3 2.9
592-Jiwaka Provincial Administration 25.6 25.6 13.0 11.0

Capital Investment 2,592.3 2,614.6 765.7 366.1

Personnel Emoluments 26.8 26.8 26.7 1.2

206-Department of Finance 0.3 0.3 0.2 0.9
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2017

Details 2017 Rev. Warr:—zlhnts as June
Budget Budget at 30" June Outturn
229-Department of National Planning and Monitoring 25.9 25.9 25.9 0.0
247-Department of Agriculture and Livestock 0.4 0.4 0.4 0.1
516-Papua New Guinea Sports Foundation 0.0 0.0 0.0 0.0
536-Kokonas Indastri Koporesen 0.2 0.2 0.2 0.2
Goods & Services 2,565.5 2,587.8 739.0 364.9
202-Office of Governor-General 2.0 2.0 2.0 0.0
204-National Statistical Office 4.0 4.0 2.4 1.9
206-Department of Finance 12.7 12.7 3.8 2.1
208-Department of Treasury 121.0 151.0 31.0 31.0
211-PNG Customs Service 5.0 5.0 5.0 0.0
213-Fire Services 2.0 2.0 1.0 0.0
216-Internal Revenue Commission 10.0 10.0 4.0 0.0
223-Judiciary Services 82.5 82.5 40.0 0.0
224-Magisterial Services 2.5 2.5 15 1.0
225-Department of Attorney-General 3.0 3.0 1.3 1.1
226-Department of Corrective Institutional Services 5.0 5.0 5.0 1.0
228-Department of Police 10.0 0.0 0.0 0.0
229-Department of National Planning and Monitoring 84.0 64.0 57.5 17.9
232-Provincial and Local Government Affairs 2.0 2.0 15 0.1
234-Department of Defence 10.0 10.0 0.0 0.0
235-Department of Education 19.5 19.5 15.5 2.1
236-Department of Higher Education Research Science 525 505 425 18.1
& Technology
240-Department of Health 30.0 30.0 13.4 3.5
241-Hospital Management Services 68.0 68.0 34.0 5.0
242-Department of Community Development 15 21.5 6.5 1.9
245-Conservation and Environment Protection Authority 15 15 15 0.0
247-Department of Agriculture and Livestock 1.6 1.6 0.6 0.2
251-PNG Science & Technology Secretariat 0.5 0.5 0.4 0.4
254-Department of Mineral Policy and Geo-hazard 20 20 15 0.2
Management
255-Departmentof Petroleum and Energy 6.0 6.0 2.0 0.5
258-Department of Information and Communication 15 15 15 15
261-Department of Commerce and Industry 9.0 9.0 2.3 1.9
262-Department of Industrial Relations 3.0 3.0 1.0 0.2
264-Department of Works and Implementation 273.0 263.0 136.0 112.7
267-Department of Implementation and Rural 53.0 53.0 0.0 0.0
Development
503-Ombudsman Commission 1.0 1.0 1.0 0.5
511-Papua New Guinea Climate Change Authority 1.0 1.0 1.0 1.0
512-University of Papua New Guinea 20.0 20.0 12.0 10.0
513-University of Technology 10.0 10.0 6.0 5.0
514-University of Goroka 1.0 1.0 1.0 0.0
515-University of Environment & Natural Resources 5.0 5.0 1.0 0.0
516-Papua New Guinea Sports Foundation 26.0 26.0 15.7 5.7
518-PNG Maritime College 4.0 4.0 0.0 0.0
522-Constitutional and Law Reform Commission 1.0 1.0 0.2 0.2
524-Independent Public Business Corporation 2.5 25 25 2.5
526-National Maritime Safety Authority 1.0 1.0 0.2 0.2
531-Small Business Development Corporation 2.0 2.0 2.0 0.3
532-National Institute of Standards & Industrial 1.0 1.0 06 0.6
Technology
535-Mineral Resources Authority 7.0 7.0 4.2 0.0
536-Kokonas Indastri Koporesen 13.9 13.9 13.7 8.7
537-National Airports Corporation 47.5 475 40.0 16.0
538-Papua New Guinea Air Services Limited 5.0 5.0 3.0 0.0
539-National Museum and Art Gallery 5.0 5.0 5.0 0.0
541-National Housing Corporation 7.0 7.0 3.5 3.5
543-National Development Bank 35.0 35.0 26.0 12.0
546-PNG Power Limited 13.0 13.0 10.5 2.0
547-Telikom (PNG) Limited 2.0 2.0 2.0 0.0
551-National Fisheries Authority 15.0 15.0 4.0 2.0
553-Fresh Produce Development Company 5.0 5.0 5.0 5.0
554-PNG Coffee Industry Corporation 14.2 14.2 14.2 14.2
557-PNG National Forest Authority 2.0 2.0 1.0 0.5
558-Tourism Promotion Authority 15.0 15.0 10.0 2.6
562-National Agriculture Research Institute 5.0 5.0 15 0.0
56_3-Nat|onal Agriculture Quarantine & Inspection 50 5.0 3.0 05
Authority
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Details 2017 Rev. Warr:—zlhnts as June
Budget Budget at 30" June Outturn

566-Cocoa Board 13.0 13.0 13.0 10.0
567-National Road Authority 20.0 20.0 12.0 2.5
571-Fly River Provincial Administration 46.4 46.4 0.0 0.0
572-Gulf Provincial Administration 32.5 325 0.0 0.0
573-Central Provincial Administration 52.4 52.4 0.5 0.0
574-National Capital District 63.1 68.1 15.5 25
575-Milne Bay Provincial Administration 54.0 54.0 0.5 0.5
576-Oro Provincial Administration 31.6 31.6 1.0 1.0
577-Southern Highlands Provincial Administration 75.7 77.3 12.0 10.6
578-Enga Provincial Administration 67.7 69.7 35 35
579-Western Highlands Provincial Administration 53.0 53.0 1.0 1.0
580-Simbu Provincial Administration 73.2 73.7 2.5 2.0
581-Eastern Highlands Provincial Administration 95.6 95.6 6.5 35
582-Morobe Provincial Administration 106.7 106.7 2.0 2.0
583-Madang Provincial Administration 84.5 84.5 3.0 1.0
584-East Sepik Provincial Administration 79.5 80.0 1.0 0.5
585-Sandaun Provincial Administration 58.2 60.7 7.0 15
586-Manus Provincial Administration 21.3 21.3 0.0 0.0
587-New Ireland Provincial Administration 35.9 35.9 0.5 0.5
588-East New Britain Provincial Administration 58.9 58.9 2.5 0.5
589-West New Britain Provincial Administration 31.1 31.1 0.0 0.0
590-Autonomous Bougainville Administration 120.6 120.7 23.5 11.5
591-Hela Provincial Administration 98.5 98.5 25.5 11.5
592-Jiwaka Provincial Administration 41.8 41.8 1.5 1.5
Donor Grants 968.1 968.1 0.0 387.2
Goods & Services 968.1 968.1 0.0 387.2
Concessional Loans 452.8 452.8 0.0 91.9
Goods & Services 452.8 452.8 0.0 91.9
Grand Total 12,970.2 12,970.2 5,227.4 5,225.8

Source: Department of Treasury.




Attachment C:

COMMERCIAL STATUTORY AGENCY BUDGET EXPENDITURE MYEFO 2017 (KINA, MILLION)

Details 2017 2017 Rev. Warrants as June
Budget Budget at 30" June QOutturn
Operational 360.6 350.1 177.2 144.6
Personnel Emoluments 281.3 292.0 148.3 121.3
501-Konebada Petroleum Park Authority 0.0 2.0 0.3 0.0
502-Office of the Auditor-General 115 115 5.8 4.8
503-Ombudsman Commission 12.1 12.1 6.1 4.0
505-National Research Institute 3.0 3.0 15 1.2
506-National Training Council 0.9 0.9 0.4 0.5
507-National Economic & Fiscal Commission 1.8 1.8 0.8 0.1
509-Border Development Authority (BDA) 1.9 1.9 1.0 0.8
510-Legal Training Institute 1.6 1.6 0.8 0.7
511-Papua New Guinea Climate Change Authority 3.4 3.4 14 2.2
512-University of Papua New Guinea 46.0 54.7 344 27.2
513-University of Technology 32.6 32.6 19.0 14.0
514-University of Goroka 17.2 17.2 8.6 5.7
515-University of Environment & Natural Resources 16.6 16.6 8.3 5.5
516-Papua New Guinea Sports Foundation 5.5 5.5 2.8 2.3
517-National Narcotics Bureau 2.1 2.1 1.0 1.0
518-PNG Maritime College 3.7 3.7 1.9 1.6
519-National Aids Council Secretariat 7.1 7.1 35 2.9
520-Institute of Medical Research 8.4 8.4 4.2 35
521-National Youth Commission 1.6 1.6 .8 1.3
522-Constitutional and Law Reform Commission 2.4 2.4 1.2 0.8
523-Papua New Guinea Accidents Investigation 4.4 4.4 1.8 1.8
Commission
525-National Broadcasting Commission 15.7 15.7 6.5 6.5
526-National Maritime Safety Authority 1.4 1.4 0.7 0.6
531-Small Business Development Corporation 25 25 1.3 1.1
532-National Institute of Standards & Industrial 2.0 2.0 0.9 1.2
Technology
533-Industrial Centres Development Corporation 2.1 2.1 1.0 0.9
536-Kokonas Indastri Koporesen 0.1 0.1 0.0 0.0
539-National Museum and Art Gallery 3.7 3.7 1.8 14
541-National Housing Corporation .0 .0 .0 -7
542-National Cultural Commission 2.7 2.7 1.3 15
549-Office of Coastal Fisheries Development Agency 1.8 1.8 0.8 0.1
550-Cocoa Coconut Institute Ltd 4.3 4.3 2.2 1.8
551-National Fisheries Authority 0.0 0.0 0.0 0.0
553-Fresh Produce Development Company 3.2 3.2 1.6 1.6
554-PNG Coffee Industry Corporation 1.8 1.8 0.9 0.8
557-PNG National Forest Authority 20.0 20.0 8.3 6.7
558-Tourism Promotion Authority 2.0 2.0 0.8 0.7
562-National Agriculture Research Institute 7.2 7.2 3.0 3.0
563-National Agriculture Quarantine & Inspection 8.2 8.2 3.4 4.8
Authority
565-Civil Aviation Safety Authority 9.9 9.9 4.1 4.1
566-Cocoa Board 3.3 3.3 1.6 14
569-Independent Consumer and Competition Commission 5.6 5.6 2.3 1.8
Goods & Services 79.3 58.2 28.8 23.3
502-Office of the Auditor-General 5.7 5.7 2.4 2.4
503-Ombudsman Commission 5.6 6.0 3.8 1.6
505-National Research Institute 2.1 15 0.8 0.6
506-National Training Council 0.8 0.7 0.3 0.3
507-National Economic & Fiscal Commission 1.0 0.9 0.9 0.9
509-Border Development Authority (BDA) 11 1.9 15 14
510-Legal Training Institute 0.8 0.7 0.4 0.3
511-Papua New Guinea Climate Change Authority 3.3 2.7 11 11
512-University of Papua New Guinea 3.2 0.0 0.0 0.0
513-University of Technology 7.8 3.1 15 1.0
514-University of Goroka 14 0.5 0.3 0.2
515-University of Environment & Natural Resources 1.4 0.8 0.4 0.3
516-Papua New Guinea Sports Foundation 2.1 2.0 1.0 0.7
517-National Narcotics Bureau 0.4 0.4 0.0 0.0
518-PNG Maritime College 0.2 0.2 0.1 0.1
519-National Aids Council Secretariat 1.1 0.5 0.2 0.2
520-Institute of Medical Research 1.6 1.1 0.6 0.5
521-National Youth Commission 1.2 1.1 0.6 0.5
522-Constitutional and Law Reform Commission 0.6 0.4 0.2 0.2




Details 2017 2017 Rev. Warrants as June
Budget Budget at 30" June Qutturn
523-Papua New Guinea Accidents Investigation 0.7 0.2 0.1 0.1
Commission
525-National Broadcasting Commission 6.9 2.0 1.3 1.3
526-National Maritime Safety Authority 1.0 0.9 0.4 0.4
530-Investment Promotion Authority 2.2 2.2 1.1 0.9
531-Small Business Development Corporation 0.1 0.0 0.0 0.0
532-National Institute of Standards & Industrial 1.9 1.6 0.7 0.4
Technology
533-Industrial Centres Development Corporation 0.1 0.1 0.0 0.0
536-Kokonas Indastri Koporesen 1.0 1.0 0.5 0.4
539-National Museum and Art Gallery 2.9 1.0 0.5 0.4
541-National Housing Corporation 0.1 0.1 0.1 0.1
542-National Cultural Commission 0.8 0.6 0.4 0.3
545-Rural Airstrip Authority 2.7 2.7 11 1.1
549-Office of Coastal Fisheries Development Agency 0.3 0.2 0.1 0.1
553-Fresh Produce Development Company 1.6 14 0.7 0.7
554-PNG Coffee Industry Corporation 1.3 1.1 0.6 0.5
557-PNG National Forest Authority 3.1 2.6 1.1 0.9
558-Tourism Promotion Authority 6.9 6.7 2.8 2.3
562-National Agriculture Research Institute 1.1 1.0 0.4 0.4
565-Civil Aviation Safety Authority 0.5 0.5 0.2 0.2
566-Cocoa Board 0.6 0.3 0.2 0.1
569-Independent Consumer and Competition Commission 2.0 1.6 0.7 0.6
Capital Investment 305.2 305.2 214.9 105.5
Personnel Emoluments 0.2 0.2 0.2 0.1
516-Papua New Guinea Sports Foundation 0.0 0.0 0.0 0.0
536-Kokonas Indastri Koporesen 0.2 0.2 0.2 0.2
Goods & Services 305.0 305.0 214.8 1054
503-Ombudsman Commission 1.0 1.0 1.0 0.5
511-Papua New Guinea Climate Change Authority 1.0 1.0 1.0 1.0
512-University of Papua New Guinea 20.0 20.0 12.0 10.0
513-University of Technology 10.0 10.0 6.0 5.0
514-University of Goroka 1.0 1.0 1.0 0.0
515-University of Environment & Natural Resources 5.0 5.0 1.0 0.0
516-Papua New Guinea Sports Foundation 26.0 26.0 15.7 5.7
518-PNG Maritime College 4.0 4.0 0.0 0.0
522-Constitutional and Law Reform Commission 1.0 1.0 0.2 0.2
524-Independent Public Business Corporation 25 25 25 25
526-National Maritime Safety Authority 1.0 1.0 0.2 0.2
531-Small Business Development Corporation 2.0 2.0 2.0 0.3
532-National Institute of Standards & Industrial 1.0 1.0 0.6 0.6
Technology
535-Mineral Resources Authority 7.0 7.0 4.2 0.0
536-Kokonas Indastri Koporesen 13.9 13.9 13.7 8.7
537-National Airports Corporation 475 475 40.0 16.0
538-Papua New Guinea Air Services Limited 5.0 5.0 3.0 0.0
539-National Museum and Art Gallery 5.0 5.0 5.0 00.0
541-National Housing Corporation 7.0 7.0 35 35
543-National Development Bank 35.0 35.0 26.0 12.0
546-PNG Power Limited 13.0 13.0 10.5 2.0
547-Telikom (PNG) Limited 2.0 2.0 2.0 0.0
551-National Fisheries Authority 15.0 15.0 4.0 2.0
553-Fresh Produce Development Company 5.0 5.0 5.0 5.0
554-PNG Coffee Industry Corporation 14.2 14.2 14.2 14.2
557-PNG National Forest Authority 2.0 2.0 1.0 0.5
558-Tourism Promotion Authority 15.0 15.0 10.0 2.6
562-National Agriculture Research Institute 5.0 5.0 15 0.0
563-National Agriculture Quarantine & Inspection 5.0 5.0 3.0 0.5
Authority
566-Cocoa Board 13.0 13.0 13.0 10.0
567-National Road Authority 20.0 20.0 12.0 2.5
Donor Grants 61.7 61.7 0.0 0.0
Goods & Services 61.7 61.7 0.0 0.0
506-National Training Council 35.9 35.9 0.0 0.0
516-Papua New Guinea Sports Foundation 7.2 7.2 0.0 0.0
546-PNG Power Limited 8.0 8.0 0.0 0.0
553-Fresh Produce Development Company 7.5 7.5 0.0 0.0
557-PNG National Forest Authority 3.1 3.1 0.0 0.0
Concessional Loans 233.7 233.7 0.0 0.0
Goods & Services 233.7 233.7 0.0 0.0
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Details 2017 2017 Rev. Warrants as June
Budget Budget at 30" June Outturn

509-Border Development Authority (BDA) 4.6 4.6 0.0 0.0
511-Papua New Guinea Climate Change Authority 3.6 3.6 0.0 0.0
524-Independent Public Business Corporation 75.0 75.0 0.0 0.0
526-National Maritime Safety Authority 8.2 8.2 0.0 0.0
537-National Airports Corporation 66.3 66.3 0.0 0.0
546-PNG Power Limited 68.6 68.6 0.0 0.0
547-Telikom (PNG) Limited 4.5 4.5 0.0 0.0
558-Tourism Promotion Authority 2.9 2.9 0.0 0.0
Grand Total 961.2 950.7 392.1 250.1

Source: Department of Treasury.
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Attachment D:

PROVINCIAL ADMINISTRATION BUDGET EXPENDITURE MYEFO 2017 (KINA, MILLION)

2017 | 2017 Rev. Warrant as June
Details Budget Budget at 30" Outturn
June
Operational 2,208.5 2,211.0 451.4 864.4
Personnel Emoluments 1,517.3 1,517.3 253.3 836.4
571-Fly River Provincial Administration 51.6 51.6 10.8 28.8
572-Gulf Provincial Administration 29.8 29.8 6.4 15.8
573-Central Provincial Administration 61.6 61.6 11.1 38.1
574-National Capital District 0.0 0.0 0.0 0.0
575-Milne Bay Provincial Administration 69.6 69.6 12.4 33.6
576-Oro Provincial Administration 38.0 38.0 7.0 19.1
577-Southern Highlands Provincial Administration 92.1 92.1 13.0 60.3
578-Enga Provincial Administration 65.5 65.5 11.2 42.1
579-Western Highlands Provincial Administration 90.4 90.4 14.3 49.4
580-Simbu Provincial Administration 80.9 80.9 13.7 44.0
581-Eastern Highlands Provincial Administration 95.0 95.0 17.2 51.3
582-Morobe Provincial Administration 160.5 160.5 21.5 88.4
583-Madang Provincial Administration 113.2 113.2 19.4 62.6
584-East Sepik Provincial Administration 84.3 84.3 16.9 51.4
585-Sandaun Provincial Administration 55.1 55.1 11.3 27.9
586-Manus Provincial Administration 28.8 28.8 4.5 14.7
587-New Ireland Provincial Administration 58.8 58.8 7.8 29.3
588-East New Britain Provincial Administration 91.6 91.6 15.2 51.3
589-West New Britain Provincial Administration 67.7 67.7 10.5 30.2
590-Autonomous Bougainville Administration 106.0 106.0 15.9 46.5
591-Hela Provincial Administration 34.8 34.8 6.8 23.8
592-Jiwaka Provincial Administration 41.8 41.8 6.2 27.6
Goods & Services 691.3 693.8 198.1 28.1
571-Fly River Provincial Administration 39.4 39.4 10.9 0.0
572-Gulf Provincial Administration 23.7 23.7 5.0 0.0
573-Central Provincial Administration 31.4 31.4 9.0 2.7
574-National Capital District 103.3 103.3 34.4 0.0
575-Milne Bay Provincial Administration 34.0 34.0 9.5 2.8
576-Oro Provincial Administration 20.2 20.2 4.3 0.0
577-Southern Highlands Provincial Administration 20.8 20.8 6.3 1.6
578-Enga Provincial Administration 27.7 27.7 7.7 2.3
579-Western Highlands Provincial Administration 27.4 27.4 7.6 0.0
580-Simbu Provincial Administration 34.5 34.5 10.6 4.0
581-Eastern Highlands Provincial Administration 47.8 47.8 104 0.0
582-Morobe Provincial Administration 6.9 6.9 .8 0.0
583-Madang Provincial Administration 47.9 47.9 13.3 0.0
584-East Sepik Provincial Administration 58.5 58.5 16.3 0.0
585-Sandaun Provincial Administration 38.8 38.8 10.6 0.0
586-Manus Provincial Administration 8.0 8.0 2.2 0.7
587-New Ireland Provincial Administration 4.2 4.2 1.0 0.3
588-East New Britain Provincial Administration 33.4 33.4 7.1 0.0
589-West New Britain Provincial Administration 14.1 14.1 3.9 1.3
590-Autonomous Bougainville Administration 21.8 24.3 7.6 0.0
591-Hela Provincial Administration 21.8 21.8 6.3 2.2
592-Jiwaka Provincial Administration 25.6 25.6 13.0 10.3
Capital Investment 1,382.3 1,394.3 109.5 55.0
Goods & Services 1,382.3 1,394.3 109.5 55.0
571-Fly River Provincial Administration 46.4 46.4 0.0 0.0
572-Gulf Provincial Administration 32.5 32.5 0.0 0.0
573-Central Provincial Administration 52.4 52.4 0.5 0.0
574-National Capital District 63.1 68.1 15.5 25
575-Milne Bay Provincial Administration 54.0 54.0 0.5 0.5
576-Oro Provincial Administration 31.6 31.6 1.0 1.0
577-Southern Highlands Provincial Administration 75.8 77.3 12.0 10.5
578-Enga Provincial Administration 67.7 69.7 3.5 3.5
579-Western Highlands Provincial Administration 53.0 53.0 1.0 1.0
580-Simbu Provincial Administration 73.2 73.7 2.5 2.0
581-Eastern Highlands Provincial Administration 95.6 95.6 6.5 35
582-Morobe Provincial Administration 106.7 106.7 2.0 2.0
583-Madang Provincial Administration 84.5 84.5 3.0 1.0
584-East Sepik Provincial Administration 79.5 80.0 1.0 0.5
585-Sandaun Provincial Administration 58.2 60.7 7.0 15
586-Manus Provincial Administration 21.3 21.3 0.0 0.0
587-New Ireland Provincial Administration 35.9 35.9 0.5 0.5
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2017 | 2017 Rev. Warrant as June
Details Budget Budget at 30" Outturn
June

588-East New Britain Provincial Administration 58.9 58.9 2.5 0.5
589-West New Britain Provincial Administration 31.1 31.1 0.0 0.0
590-Autonomous Bougainville Administration 120.7 120.7 23.5 11.5
591-Hela Provincial Administration 98.5 98.5 25.5 11.5
592-Jiwaka Provincial Administration 41.8 41.8 1.5 15
Grand Total 3,590.8 3,605.2 560.9 919.4

Source: Department of Treasury.
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Attachment E:
MOVEMENTS IN SECTION 4 TRANSFERS

Section 4
Transfer Within Transfer Out Transfer In
Date | Dept Particulars /Description Dept Amount Dept Amount Dept Amount
18/01/2017 | 225 | To rectify budget errors. 225 2,142,300
20/01/2017 | 226 | Transfer to correct 2017 Budget errors | 226 | 12,757,900
20/01/2017 | 235 | Transfer to cater for TFF 207 -75,000,000 | 235 75,000,000
24/01/2017 | 223 | To rectify 2017 budget errors. 223 4,689,000
24/01/2017 | 224 | To rectify 2017 budget error. 224 2,188,800
25/01/2017 | 512 | Transfer to cater for PE Awards 207 -5,500,000 | 512 5,500,000
26/01/2017 | 512 | Rectify contra - entry. 207 -11,000,000 | 512 11,000,000
26/01/2017 | 217 | transfer to Finance as per BMC 207 -6,727,500 | 217 6,727,500
6 months wages- short-term
1/02/2017 208 | contracts/GDPs 208 864,100
1/02/2017 232 | purchase Secretary's vehicle 232 195,333
2/02/2017 234 | Transfer to correct 2017 Budget errors | 234 | 28,454,630
6/02/2017 235 | TFF 207 -37,500,000 | 235 37,500,000
6/02/2017 257 | CSTB & Public Enterprise 208 -3,000,000 | 257 3,000,000
9/02/2017 207 | To Cater for NES staff unbudgeted PE 203 -1,000,000 | 207 1,000,000
10/02/2017 | 232 | purchase support vehicle for Secretary | 232 16,700
13/02/2017 | 252 | Transfer to settle OS Security Bills. 252 1,029,850
Freda Mine LO Meeting - Hon. Mirisim
13/02/2017 | 208 | req. 207 -400,000 | 208 400,000
13/02/2017 | 228 | Rectify budget error 228 | 12,650,000
To pay o/s overtime for Sec Per &
14/02/2017 | 207 | Staff 202 -976,400 | 207 976,400
Transfer from TESAS vote to
20/02/2017 | 236 | Overseas Sch. 236 1,000,000
23/02/2017 | 228 | To cater for travel expense 228 70,000
23/02/2017 | 205 | To cater for Rec leave fares 205 90,000
To offset SA funds as direct by
24/02/2017 | 207 | Secretary
Trfer to NCOBA - Minister's Support
2/03/2017 207 | Fund 205 -250,000 | 207 250,000
2/03/2017 217 | from Dofa to Foreign vote in 207 207 -27,096,497 | 217 27,096,497
10/03/2017 | 207 | Apec Preparations 203 -50,000,000 | 207 50,000,000
Transfer funds to go directly to
13/03/2017 | 241 | POMGEN 207 -24,758,410 | 241 24,758,410
To cover for wages for casuals/contr.
14/03/2017 | 255 | off 255 124,179
SA Doc file name 00283129 refer to
16/03/2017 | 206 | 10049 206 5,000,000
16/03/2017 | 206 | Contra Entry to Doc 00284351 206 5,000,000
Transfer TFF funds to Division 207 -
16/03/2017 | 235 | Finance 207 187,500,000 | 235 | 187,500,000
To cater for COIl Land purchase by
16/03/2017 | 207 | Defence 203 -1,500,000 | 207 1,500,000
Correction to Section 3 mvnt SA
27/03/2017 | 585 | #2649 584 -2,000,000 | 585 2,000,000
to support the work of internal APEC
30/03/2017 | 208 | Team 207 -500,000 | 208 500,000
4/04/2017 232 | Disaster Office -DPLLG 207 -1,186,000 | 232 1,186,000
4/04/2017 220 | Retrenchment - DPM 2017 207 -5,000,000 | 220 5,000,000
Centralise Utility Payment
4/04/2017 522 | arrangement 207 -96,925,011 | 522 96,925,011
To cater for MV NUKUMANU's
4/04/2017 590 | maintenance 207 -2,504,000 | 590 2,504,000
5/04/2017 209 | Transfer of K160,000 to be centralized 207 -160,000 | 209 160,000
7/04/2017 569 207 -25,906,845 | 569 25,906,845
11/04/2017 | 207 | for Sir Somare's farewell 201 -1,000,000 | 207 1,000,000
Transfer from 207 to cater 7.5%
11/04/2017 | 512 | increment 207 -3,200,000 | 512 3,200,000
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Section 4

Transfer Within Transfer Out Transfer In
Date | Dept Particulars /Description Dept Amount Dept Amount Dept Amount
19/04/2017 | 241 | Transfer utilities item to 207 Finance & 207 -19,567,558 | 241 19,567,558
20/04/2017 255 Correction to SA 2640 255 43,000
20/04/2017 | 244 | Transfer of utilities 231 to 207 Finance 207 -12,337,358 | 244 12,337,358
20/04/2017 | 542 | Transfer utilities item to Finance 207 -15,924,460 | 542 15,924,460
21/04/2017 | 509 | utilities centralised 201 -21,811,488 | 509 21,811,488
24/04/2017 | 241 | Transfer of utilities to 207 Finance 207 -777,000 | 241 777,000
27/04/2017 | 208 | To cater for Treasury o/s & PM's I/bills 207 -6,405,300 | 208 6,405,300
27/04/2017 | 208 | Contra entry (appro. fully released) 208 165,000
Transfer to Transport Fuel & Rental
28/04/2017 213 item 213 394,200
28/04/2017 | 208 | To cater for shortfall. 208 165,000
28/04/2017 207 Cover Australian PM's visit to PNG. 203 -3,000,000 | 207 3,000,000
1/05/2017 207 | PM's commitment for Pacific Islands 203 -8,800,000 | 207 8,800,000
2/05/2017 574 | To cater for UPNG Dormitories 207 -5,000,000 | 574 5,000,000
8/05/2017 225 | Settle utilities with landlords. 207 -1,396,000 | 225 1,396,000
8/05/2017 234 | Leave fares and operational activities 234 497,000
Operational purposes directed by
9/05/2017 207 | ChiefS 203 -5,000,000 | 207 5,000,000
9/05/2017 207 | To settle o/s transition expenditures 202 -869,000 | 207 869,000
Transfer of TFF to 207 Finance & -
16/05/2017 | 235 | Treasury 207 112,500,000 | 235 | 112,500,000
16/05/2017 | 236 | Transfer for overtime 236 6,000
Cater for red Sea Housing o/s
17/05/2017 | 228 | invoices. 208 -10,000,000 | 228 10,000,000
18/05/2017 | 259 | to purchase heavy duty printer 259 30,000
23/05/2017 | 235 | Transfer to cater for Secretary official 235 386,300
To cater for PM's commitment to
24/05/2017 | 578 | Wabag 207 -2,000,000 | 578 2,000,000
O/S Allowances & related costs for
24/05/2017 | 207 | Hela 203 -5,200,000 | 207 5,200,000
Payment for Koo Management-
26/05/2017 | 247 | Contractual 207 -1,000,000 | 247 1,000,000
Transfer to Treasury as agreed by
29/05/2017 | 228 | Police 208 -5,000,000 | 228 5,000,000
Trf within to cater for Copier bill
5/06/2017 264 | Security 220 -99,300 | 264 99,300
Transfer for Deputy Prime Minister
6/06/2017 232 | commit 207 -2,800,000 | 232 2,800,000
15/06/2017 | 207 | to facilitate GG's trip to London 202 -1,100,000 | 207 1,100,000
16/06/2017 | 207 | To replenish PMs commitment 207 310,000
To cater for Mendi Quarry
16/06/2017 | 577 | Development 207 -1,500,000 | 577 1,500,000
19/06/2017 | 242 | transfer to Comm. Dev for rollouts 229 -20,000,000 | 242 20,000,000
settle Multi Dept Office Accom.'s
19/06/2017 | 207 | rental 207 | 20,000,000
19/06/2017 | 206 | To fund APC Secretariat 206 80,000
Reversal of Section 3 Movement to
20/06/2017 | 203 | PM&NEC
21/06/2017 | 264 | To cater for OS Contractual Payment 208 -20,000,000 | 264 20,000,000
21/06/2017 | 228 | To cater for outstanding OT payments. | 228 200,000
21/06/2017 | 501 | Transfer of KPPA funds to KPPA 207 -2,000,000 | 501 2,000,000
To Parliament for Transitional
22/06/2017 | 207 | arrangement 201 -6,000,000 | 207 6,000,000
26/06/2017 | 232 | To cater for LLG allowances 207 -4,000,000 | 232 4,000,000
26/06/2017 | 208 | Reversal of Section 3 Movnt # 2710
Total 98,549,292 864,678,127 864,678,127

Source: Department of Treasury.

Attachment F:
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GOODS & SERVICES AND PERSONNEL EMOLUNMENTS EXPENDITURE MYEFO 2017 BY ACCOUNT TYPE (KINA,

MILLION)
Details 2017 Original =~ 2017 Revised Warrants as June
Budget Budget at 30" June Outturn
Personnel Emoluments 3,874.6 3,846.3 1,303.8 2,200.2
Operational 3,847.9 3,819.5 1,277.2 2,199.1
ABG Community A 1.5 1.5 0.3 0.0
ABG Electoral C 1.7 1.7 0.4 0.0
Ed Benefit 5.1 2.8 1.9 0.8
Gratuity 0.0 0.0 0.0 0.0
L/Fare-Cont 0.0 0.0 0.0 0.0
Land Mediators 0.0 0.0 0.0 0.0
Leave fares 55.1 63.1 41.7 23.2
MPs 52.2 52.2 26.9 23.7
Overtime 13.2 20.3 11.7 14.4
Parlimentary Se 9.0 9.0 2.0 0.0
Payroll Cost 0.0 0.0 0.0 1.3
PS Leave Fare 13.7 13.7 2.5 0.3
Retirement 358.4 382.1 108.7 221.4
Sal & Allow 1,738.4 1,672.6 772.9 1,857.4
Staffing Grants 353.6 353.6 43.4 1.8
Teach Leave 29.1 29.1 6.6 2.2
Teacher Sal Gr 1,108.6 1,108.6 198.0 1.4
Wages Allow 108.3 109.2 60.1 51.1
Capital Investment 26.7 26.7 26.6 1.1
L/Fare-Cont 0.0 0.0 0.0 0.0
Leave fares 0.0 0.0 0.0 0.0
Overtime 0.0 0.0 0.0 0.0
Payroll Cost 0.0 0.0 0.0 0.0
Sal & Allow 26.1 26.1 26.0 0.8
Wages Allow 0.6 0.6 0.6 0.3
Goods & Services 9,095.6 9,124.0 3,923.8 1,761.3
Operational 5,109.0 5,115.4 3,184.8 1,396.4
ABG Chief Tax C 2.5 25 0.6 0.0
Admin Grant 32.0 32.0 9.3 1.7
Admin-Con 30.5 33.0 20.0 11.8
Advertising etc 0.0 0.0 0.0 0.0
Audit/Actg 0.0 0.0 0.0 0.0
Bank Charges 0.0 0.0 0.0 0.0
Books etc. 0.0 0.0 0.0 0.0
C/Gr-SA & PA 640.2 642.7 351.7 296.3
Catering-Cont 0.0 0.0 0.0 0.0
Court Order Pay 0.0 0.0 0.0 0.0
CRI 6.8 5.3 3.9 2.2
Dom - Allow 0.0 0.0 0.0 0.1
Dom - Tuition 0.0 0.0 0.0 0.0
Dom Loan Exp 0.3 0.3 0.3 0.1
Dom Travel 18.6 18.6 10.7 4.7
Dom. Int 1,297.8 1,297.8 1,231.5 27.7
Dom-Accom 0.0 0.0 0.0 0.2
Dom-A'fare 0.0 0.0 0.0 0.0
Dom-Mat/Supply 0.0 0.0 0.0 0.0
Dom-Other 0.0 0.0 0.0 0.0
Dom-TA 0.0 0.0 0.0 0.6
Dom-Traing 0.0 0.0 0.0 0.0
Dom-Transport 0.0 0.0 0.0 0.1
Ed Function Gr 118.1 118.1 34.6 6.8
Feasibility 0.2 0.2 0.1 0.0
Fee/Ent. 0.0 0.0 0.0 20.6
Foreign Int. 167.9 167.9 167.9 64.3
Foreign Loan Ex 16.9 16.9 16.9 2.4
Fuel 0.0 0.0 0.0 0.0
Funct/Pwrs 0.4 0.4 0.1 0.0
G&S Gr-ABG 15.0 15.0 3.6 0.0
G/T-Ind/INGO 62.9 64.1 44.1 30.3
Health Funct Gr 112.2 112.2 32.8 5.9
ICT 14 14 0.9 0.7
Infrast. Grant 157.3 157.3 45.8 8.5
Insurance Prem 0.0 0.0 0.0 0.0
Int - T/Bills 0.0 0.0 0.0 78.4
Land & Buildg 12.8 11.7 3.8 1.1
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Details

Land Mediation
LLG Vill Ser Gr
M Vehicle
Maint-ICT Inf
Maint-Rds/Bdg
Mileage
M'ship Fee
M'ship Fee-OS
MV Hire

MV Reg & Ins
O/Mat & Supp
O/Op Exp

Off Consume
Off Furn/Fitg
Op Exp (NP)
Op Exp/Mat
OS Training
O'seas travel
O'seas-Accom
O'seasA'fare
O'seas-Other
O'seas-TA
O'seas-TH
OSeas-Tuition
Overseas-Allow
P&S Gr-ABG
P/Euip/Mach
Prim Prod Gr
R/Maint
R/Maint-MV
R/Maint-Off Eq
R/Maint-Office
R/Maint-Resid
Rentals
Rent-Com
Serv Del Gr
Social Welf
SSM

Stat & Supply
Stationery
Tele/Tax

Town/Urban Serv

T'port & Fuel
T'port/Fuel-NP
Training
Travel & Sub
Utilities

Vill Courts Gr

Capital Investment

Admin-Con
Books etc.
C/Gr-SA & PA
CRI

Dom - Tuition
Dom Travel
Dom-Accom
Dom-A'fare

Dom-Mat/Supply

Dom-Other
Dom-TA
Dom-Transport
Feasibility
Fee/Ent.
G/T-Ind/INGO
ICT

Land & Buildg
M Vehicle
O/Mat & Supp
Off Consume
Off Furn/Fitg

2017 Original
Budget
14
56.8
4.1
0.0
0.0
0.0
15.0
0.0
0.0
0.0
20.6
0.0
0.0
15.7
1,255.7
240.1
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
3.8
14.7
38.0
181.8
0.0
0.0
0.0
0.0
126.4
0.0
43.3
0.0
11.8
0.0
0.0
0.0
33
0.0
514
39.9
62.7
221.8

2,565.6
9.1
0.0

287.3
711.4
0.0
1.9
0.0
0.0
0.0
0.0
0.0
0.0
4.1
0.0
15.4
2.8
1.0
0.2
0.8
0.0
0.6

2017 Revised
Budget
1.4
56.8
3.1
0.0
0.0
0.0
15.0
0.0
0.0
0.0
20.2
0.0
0.0
15.3
1,270.7
237.5
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
3.8
14.7
38.0
171.7
0.0
0.0
0.0
0.0
139.5
0.0
43.3

8.3
0.0
0.0
0.0
3.3
0.0
45.8
39.7
62.4
220.6

2,587.6
9.1
0.0

287.3
693.4
0.0
1.9
0.0
0.0
0.0
0.0
0.0
0.0
4.1
0.0
15.4
2.8
1.0
0.2
0.8
0.0
0.6

Warrants as
at 30" June
0.4
7.2
0.6
0.0
0.0
0.0
12.6
0.0
0.0
0.0
11.4
0.0
0.0
8.8
607.3
124.3
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.8
11.7
11.6
116.4
0.0
0.0
0.0
0.0
109.3
0.0
12.3
0.0
4.6
0.0
0.0
0.0
0.7
0.0
28.7
21.9
35.8
7.7

739.0
4.4
0.0

40.5

402.0
0.0
1.6
0.0
0.0
0.0
0.0
0.0
0.0
1.0
0.0
9.7
14
0.5
0.2
0.7
0.0
0.6
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June
Outturn
0.1
0.0
0.6
0.0
1.2
0.0
10.9
0.0
0.0
0.0
6.4
0.1
0.0
4.1
384.9
96.9
0.0
0.0
0.4
0.4
0.1
1.6
0.0
0.0
0.0
0.0
9.7
2.5
95.4
0.0
0.0
0.0
0.0
19.4
82.2
2.2
0.0
3.0
0.0
0.0
48.5
0.0
0.0
19.9
14.5
21.6
4.4

364.9
1.9
0.0

22.5

195.6
0.0
11
0.0
0.0
0.0
0.0
0.0
0.0
0.0

17.7
5.7
0.2
0.0
0.2
0.6
0.0
0.6



Details

Op Exp (NP)
Op Exp/Mat
P/Euip/Mach
R/Maint
Rentals

SSM

Stat & Supply
Stationery
T'port/Fuel-NP
Training
Travel & Sub
Trf to Govt

Concessional Loans

CRI

Donor Exp

ICT

Op Exp (NP)

Op Exp/Mat

SSM

Donor Grants

Admin-Con

CIGr-SA & PA

CRI

Donor Exp

Op Exp (NP)

Training
Grand Total

2017 Original
Budget
606.8
4.1

25

0.1

0.6
27.0
0.0

0.0

0.1
16.4
0.2
873.1
475.1
374.1
453
105
28.6
4.6
12.0
945.9
12.3
27.1
32.6
319.4
518.3
36.2
12,970.2

2017 Revised
Budget
646.8
4.1

2.5

0.1

0.6
27.0
0.0

0.0

0.1
16.4
0.2
873.1
475.1
374.1
45.3
10.5
28.6
4.6
12.0
945.9
12.3
27.1
32.6
319.4
518.3
36.2
12,970.2

Warrants as
at 30" June
206.4
3.6

1.5

0.0

0.2
19.0
0.0

0.0

0.1
10.8
0.2
34.5
0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0
5,227.6

Source: Department of Treasury.
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June
Outturn
78.9
0.3
0.0
0.0
0.1
2.0
0.0
0.0
0.0
7.6
0.2
29.5
0.0
0.0
0.0
0.0
0.0
0.0
0.0
200.2
0.0
0.0
0.0
0.0
0.0
0.0
5,225.8



